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The 0 well-protected and walled-in fortress of Mont 
St. Michel has withstood the storms, the stress and 
the sieges of centuries. 


Have youbuilt so strong a wall of protection around 
your dependants that they will be safe against the 
storms of life when you are no longer with them? 


For over a century, The Liverpool & London & 
Globe has been making certain the uncertain; 
protecting the widow and the fatherless; paying 
for the education of children; providing for old 
age; paying off mortgages; meeting estate duties; 
& fulfilling the good intentions of the breadwinner. 


Why not ask us to help you in the building of your 
wall of protection ?—a rough indication of your 
needs, and a note of your present age, sent to 
The Liverpool & London & Globe Insurance 
Co. Ltd., will enable us to send you a quotation 
designed to meet your individual purse & purpose. 





The Head Office is at 1, Dale Street, Luwerpool, and the London Chief Office ts 1, Cornhill, E.C.3. 
BRT 
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Incorporated by 
Royal Charter, 1727. 


Royal Bank 
of Scotland : 


Head Office, St. Andrew Square, Edinburgh 
Associated Bank: WILLIAMS DEACON’S BANK LTD. 


(Members of the London Bankers’ Clearing House.) 
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MARTINS 
BANK 


LIMITED 





Every Banking Service 





Capital Paid Up and Reserves - - £8,038,772 
Deposits, etc., at 31st Dec., 1938 - £100,038,392 
Total Assets £116,607,645 


LONDON DISTRICT HEAD OFFICE: 
68, LOMBARD STREET, E.C.3. 


HEAD OFFICE: 


WATER STREET, LIVERPOOL, 2 


590 BRANCHES 


SMM HOMME 
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Established 1829 


DISTRICT 
BANK 


LIMITED 


Head Office: Spring Gardens, Manchester, 2. 
Principal London Office: 75 Cornhill, E.C.3. 
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Preventing a Trade Depression 


By ROY 


Tue problem of conquering trade depression and unemploy- 
t is overshadowed today by the problem of organising 
financing national defence. Some comfort may be 

derived from the fact that the measures necessary to achieve 

the latter object may be expected to have as a by-product the 
fect of remedying the present rather severe trade slump. 

And, further, the lessons learnt on the present occasion may 

rove valuable if ever we have a Government resolved to 
overcome depression by the provision not of arms, but of 
yseful public works. 

But it is impossible, in honesty, to extrude all element of 
hitterness from the reflexion that urgent advocacy by 
economists over a number of years did not avail to galvanise 
the Government into adopting a public works programme, 
and that it has required an international crisis of un- 

alleled menace to stir them into action. The mere 
spectacle of suffering and poverty and the wastage of human 
lives and energy at home was not enough. 

This fact has scientific as well as emotional significance. 
It may be that the most obdurate problem connected with 
the prevention of depression is no longer economic, but poli- 
tical and psychological. How can the inertia of Government 
departments and the complacency of political leaders be over- 
come? It may be argued that the economist has already 
pushed his reflexions upon tle causes and cures of 
depression as far as he can use- 


HARROD 


all prices has no meaning from the “supply and demand ” 
point of view and suggests some flaw in the system. 

2. A movement in all or almost all prices betokens a 
change in the value of money. Money, as the medium of 
exchange and measure of value, should have stability of value. 
Then, surely, the royal road for remedying depression should 
be to secure money stability of value. 

3. The value of money, as of other things, depends on the 
quantity of it in existence. In the modern world this does 
not depend mainly on the output of precious metals, but on 
the action of the banking system which provides us with the 
greater part of the medium of exchange which we actually 
use. Therefore, to cure depression, regulate the creation of 
credit-instruments by the banks. 

4. Doubt was raised whether the banks would be able to 
make this nice regulation in the quantity of credit-instruments 
in the face of fluctuations in demand for them. This led 
inevitably to a consideration of the balance between capital 
outlay and the supply of savings in the community. This ques- 
tion of saving was thus brought into direct juxtaposition with 
the problem of money and thereby with that of the trade-cycle. 

5. An idea which naturally suggests itself is that in the 
depression, owing to a deficiency of capital outlay, part of 
the nation’s savings accumulate unused and one hears the 
expression “ idle money.” 

6. This idea has given place to 





fully do without the test of experi- 


a more fundamental one. If 





ment. If on the basis of his 


people try to save more than there 


general ideas he proceeds to work 
out the details of a programme, 
he is forced to make elaborate 
hypotheses about the reactions of 
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is vent for, their saving will be 
abortive. The diminished flow of 
purchasing power will cause the 
system to run down; less and less 
goods will be produced and less 


| greater is the danger of straying 
| far from reality. The economist is 


the various parties concerned, and, 
paradoxically, the more detailed 
his speculations become, the more 
abstract they also become and the 


D210 ) aera ens 

vestment (Custos) 
Life 

(Actuarius) ........ 
morally bound to proceed with 
his labours; but they would be 
made more fertile and useful if an 
experiment were carried out and 
the actual problems arising in con- 
sequence of it were referred back 


(J. D. Marvin) 


vestors ? (Sterling) 








An Improving Prospect for In- 
Assurance and Taxation 
Building Societies and War-Risks 


Who Are the Unit Trust In- 


and less income earned and conse- 
quently less will be saved; this 
process will continue until no more 
is saved than can find vent in 
capital outlay. In fine, the system 
is depressed because there would 
be no vent for the savings which 
would accrue if the system were 
more active. The root trouble is 
the tendency of the community, 
when fully active, to save from 
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It is up to the adminis- 
trators now. 

It may be well to give a brief sketch of the development 
which has led to chief emphasis being laid by economists 
upon public works as a remedial measure. To the “ Man in 
the Street ” it may seem the obvious thing to meet unemploy- 
ment by giving employment on useful works. But, equally, 
it may seem too obvious. He may have an inner suspicion 


| that this remedy is superficial, that it is a mere palliative, that 


the provision of employment in this way may lead to a 
diminution in the flow of purchasing power and employment 
in some other quarter, that a more radical cure is needed ; if 
he is an individualist he will think that a genuine cure must 
consist in giving fuller effect to the laws of supply and 


| demand rather than trying to tinker with them; if he is a 


collectivist he will be sceptical of public works being effective 
without a more thorough-going control over the whole system 
of production and exchange. 

This taint of superficiality may do harm to the cause of 
public works ; many may feel that the economists have not 


gone beyond the naive humanitarianism which says, “ If 


there are men wanting work, give them work.” It is impor- 


| tant, therefore, to emphasise that the economists’ advocacy of 


public works is more sophisticated than this, is the result 
of along chain of thought, and rests upon a deep analysis of 
how our system of banking and exchange operates. 

The following are the main links in the chain. 
1. Economists and business people have for long been aware 
that a fall in the general level of prices was a symptom of 
depression. Fluctuations in demand should produce shifts 
in relative prices. A simultaneous downward movement of 


time to time more than is needed. 
The Public Works scheme is de- 
signed to give vent to savings whenever there is a deficiency 
of privately sponsored capital outlay and so secure that 
the community can maintain its full activity. 

The plan for banking action to control the flow of credit 
goes hand in hand with that for public works. There is 
doubt whether banking action alone is sufficiently potent in 
stimulating capital outlay to prevent depression without the 
co-operation of the public authorities, who are able to give 
a direct stimulus to capital outlay by public works. 

None the less, banking action should be tried to the 
limit of the capacity of the banking system. Its merit is that 
it can be applied quickly, whereas there may be considerable 
delay in putting Public Works plans into operation unless 
there has been careful preparation over a term of years. 

It was therefore very disappointing when, despite the 
manifest and irrefutable evidence of gathering depression 
last year, our barking authorities took no measures to 
stimulate the expansion of credit. Nor are there yet any 
signs that they are minded to do so. None the less, it is 
probable that under pressure of the Government programme 
of defence expenditure they will at this late hour make some 
moves in this direction. And it is to be hoped that they 
will, for we are still in a serious depression. 

In view of the slump, the Government-loan expenditure 
is greatly 10 be welcomed, though one may fear that this 
is not a sign that the Government has yet become trade- 
cycle-minded. Would they not have been equally reluctant, 
albeit in that case wrongly so, to impose additional taxation 
had we been in a boom? 
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Guaranty Trust Company 


of New York 


Capital and Surplus, $260,000,000 


BANK of wide com- 
mercial and international 
experience. 


The Bank maintains offices in 
the principal cities of Europe 
and has three offices in London, 
the first of these being opened 
in 1897. 

The management at any of the offices 
will be glad to explain the Bank’s 

Sacilities in detail. 


32 Lombard St., E.C.3 


50, Pall Mall, S.W.1 Bush House, W.C.2 


Incorporated with limited liability in the State of New York, U.S.A. 


NEW YORK LIVERPOOL PARIS BRUSSELS HAVRE ANTWERP 
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THE CHARTERED BANK 
OF INDIA, AUSTRALIA 
AND CHINA 


Incorporated by Royal Charter 1853. 


= 
CAPITAL - - . £3,000.000 
RESERVE FUND . £3,000,000 
Drafts issued on the undermentioned 


Agencies and Branches, Bills of Exchange 

bought and received for collection, Letters 

of Credit and Travellers’ Cheques issued, and 

description of Banking business 
transacted. 


every 


The Bank also undertakes Trusteeships and 
Executorships. 


Agencies and Branches: 
Alor Star (Malay States), Amritsar, Bangkok, Batavia, 
s3ombay, Calcutta (two offices), Canton, Cawnpore, Cebu, 
Colombo, Delhi, Haiphong, Hamburg, Hankow, Harbin, 
Hongkong, Lloilo, Ipoh, Karachi, Klang, Kobe, Kuala 
Lumpur, Kuching, Madras, Manila, Medan, New York, 
Peiping (Peking), Penang, Rangoon, Saigon, Seremban, 
Shanghai, Singapore, Sitiawan (F.M.S.), Sourabaya, 
Taiping (F.M.S.), Tientsin, Tongkah (Bhuket), Tsingtao, 
Yokohama. 


Head Office: 38 BISHOPSGATE, LONDON, E.C.2. 
Sub-Office: 117/122 LEADENHALL ST., E.C.3. 
West End Branch: 14/16 COCKSPUR ST., S.W.1. 
Manchester Branch: 71 MOSLEY STREET. 








ALEXANDERS DISCOUNT ep. 


LIMITED, 


24 Lombard Street, E.C.3, 


Capital Authorised — - - - £1,800,000 
Capital Subscribed — - : - 1,800,000 
Paid-up Preference Shares - : 200,000 
Paid-up Ordinary Shares - : 800,000 
Reserve Fund - - : - 1,000,000 
DIRECTORS. 


COLIN FREDERICK CAMPBELL, Chairman, 
GEORGE CLEVERLY ALEXANDER. 
Sir Austin Epwarp Harris, K.B.E. 
Eric Gore Browne, D:S.O. 
FRANK NEWCOMB. 
ROBERT ALEXANDER. 
Mark DINELEY. 
Manager—F. NEwcomMs. 
Sub-Manager—B. F. Crewpson, C.B.E. 
Secretary—P. C. Tone. 


Approved Mercantile Bills discounted. Loans granted 

on negotiable securities. Money received on deposit 

at call and short notices at current market rates, as 

advertised from time to time in the daily papers 

For longer periods on specially agreed terms. 

The Company deals in British Treasury Bills 
of any maturity. 
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BARCLAYS 
BANK 


LIMITED 
Head Office: 54, Lombard §.., London, F.C.3. 


WORLD-WIDE BANKING SERVICE 
Barclays Bank Limited is represented — by 
affiliated institutions in many parts of the Empire 
and elsewhere and is represented by Agents and 
This 


extensive organisation is placed at the disposal of 


Correspondents throughout the World. 


customers desirous of transacting any descrip- 
tion of domestic or foreign banking business. 
Full particulars of all the services which the 
Bank places at the disposal of its customers may 
be obtained on application to any Branch 
Manager. 


OVER 2,000 BRANCHES IN ENGLAND AND WALES 


and Trustee Business 
undertaken. 

Chief Trustee Office: 

37, King William Street, London, E.C.4. 


Executor 
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4 long preparation wi 


traction in bank deposits. 
wh is not read into the end-of-year figures. 
decline from the end-1937 total of roughly 4 per cent.—a 
tat reflection, in almost but not quite every case (e.g., 
loyds) of the withdrawal of foreign money. 
@s the average level of deposits during the year based oa 
monthly returns, which is a better guide to the year’s 
perience than end-of-year comparisons affected by for- 
lous influences, one finds that deposits were substantially 
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ings showed very little change. 
bultant figures do not provide an accurate measure of the 
hange in the real earnings of the banks, the published totals 
ways being subject to “ policy ” considerations. 
e general experience in the matter of bad debts—normally 
h important influence on policy in arriving at banking pro- 
s—was favourable last year, I suspect that profits were 
muck rather more conservatively than in 1937. 
rsonable assumption in view of the general political and 
nde uncertainties at the beginning of this year. 


Dec. 31st, 
1936. 


£ 
179,665,011 
149,278,901 
189,265,053 
122,077,391 
125,336,406 
275398273 
41,277,079 
15,551,990 


8,918,032 
11,955,042 


870,723,178 








EARNINGS AND TAXATION 


Nobody expected that the banks would show higher profits 
st year than for 1937 and, in fact, the published figures 
ene, in the aggregate, moderately lower. Taxation, including 
tional Defence Contribution, called for substantially larger 
ms and if one adds back the tax, one finds that the gross 


The dilatoriness in accelerating defence expenditure is 
the difficulties which a Government would 
yorer if bent on meeting the depression by works of 
val utility. For it may well be that anti-depression works, 
be effective, would have to be of a magnitude comparable 

our rearmament effort. There is plenty of work on such 
3 ‘ale that could usefully be done, e.g., the re-housing of 
great urban populations in garden cities. The moral is 
ll be needed for anti-depression 
mes of the future, and a drive against Civil Service 
at least as intense as that which we are now 


Banks Aim At Liquidity 


ays a good deal for the strength of the British banking 
jem that in face of trade-recession and political events 
hich caused a huge efflux of funds from the London money 

et, it succeeded last year in preserving its liquidity on 
\» one hand and a satisfactery profit-earning capacity on the 
et, From the bank-chairmen’s speeches it is clear enough 
vt during the political crisis the compromise between 
quidity and profit-earning, normally achieved as a by-pro- 
xt of what is now considered ordinary British banking 
tice, involved rather more conscious deliberation and, as 
¢ would imagine, those in control had no hesitation in 
rtressing the liquid position even if it cost something in 
yay of profits. That shareholders have little to complain 
ut, however, is evident from the fact that nearly all the 
g banks have maintained their 1937 rates of distribution, 
hile there have been one or two increases. 


Even so, however, the 


DEPOSITS AND ADVANCES 


Inmany quarters considerable stress has been laid on the 
that last year, for the first time since 1933, there was a 
One wonders whether too 


LOANS AND ADVANCES 


Dec. 31st, 
1937. 


£ 

196,264,896 
170,844,026 
207,9475787 
140,445,454 
136,405,289 
30,834,823 
2,420,141 
16,631,853 


10,049,171 
14,356,872 


966,200,312 


Although 


That is a 


They show 


But if one 


Again, the end-of-year comparison of advances is slightly 
isading. The figures are as follows: 


Dec. 31st, 
1938. 
£ 

199,452,980 
163,585,910 
209,010,041 
139,586,104 
134,044,384 
32,583,940 
44,421,602 
17,273,932 


9,082,925 
14,175,044 


963,216,862 


Aggregate advances—there are interesting deviations in ex- 
perience—were only very slightly below the high level estab- 
lished at the end of 1937 which suggests that the demand 
for accommodation was scarcely affected by the falling off in 
business activity and the lower range of commodity prices. 
The truth is, however, that the year-end comparison obscures 
the fact that advances were steadily rising throughout 1937 
and until March of last year. Since that time there has been 
a fairly sharp contraction. 


INVESTMENTS Down 
In the ordinary way a declining volume of advances finds 
its counterpart in an expansion of the banks’ holdings of in- 
vestments, but this took place only to a small extent in 1938. 
So far from increasing, the aggregate holdings of invest- 
ments were actually rather lower at the end of last year, as 
the following table shows: 


INVESTMENTS 

Dec. 31st, Dec. 31st, Dec. 31st, 
1936. 1937. 1938. 
£ £ £ 
Barclays Bank ... 109,367,472 102,423,395 96,876,802 
Lloyds Bank ... 116,127,481 114,002,646 107,907,289 
Midland Bank... aa 127,892,038 117,386,191 118,869,021 
National Provincial Bk. 88,262,433 88,443,622 83,357,529 
Westminster Bank III,056,812 112,012,995 112,186,133 
District Bank ... 29,398,248 29,621,613 28,986,586 
Martins Bank ... 32,814,071 31,392,280 33,564,780 
National Bank ... pee 15,380,108 14,314,768 15,067,560 
Union Bank of Man- 

chester sxe ais 2,091,907 2,077,694 2,077,693 
Williams Deacon’s Bank 12,878,342 11,504,635 11,561,672 
Total 645,268,912 623,179,839 610,455,065 


As between the various banks there were considerable dif- 
ferences in policy, but it is possible to detect from the general 
trend of the figures a fairly widespread unwillingness to en- 
large already substantial commitments in gilt-edged stocks. 
From the high point reached in 1937 the banks’ gilt-edged 
portfolios have fallen by some £55,000,000, but they are still 
abnormally high. What is more, they amount, when added 
to advances, to over 69 per cent. of deposits. The banks 





oe] 





THE CHASE 
NATIONAL BANK 


OF THE CITY OF NEW YORK 


‘ncorporated with Limited Liability under the Laws of the U.S.A. 


HEAD OFFICE: 
PINE STREET CORNER OF NASSAU, NEW YORK 


IDE experience, and close contact with 

those having intimate knowledge of local 
markets and conditions, are essential to the satis- 
factory conduct of trade with a market as exten- 
sive as the United States. The experience of the 
Chase Banking organisation, and its contacts 
throughout the United States are at the disposal 
of all those conducting Anglo-American trade. 





THE CHASE BANKING ORGANISATION HAS OFFICES IN : 
PARIS. HAVANA, SAN JUAN-PORTO RICO, PANAMA, 
CRISTOBAL, COLON, HONGKONG, SHANGHAI and TIENTSIN 


AND SPECIAL REPRESENTATIVES IN : 
BERLIN, ROME and MEXICO CITY 


CORRESPONDENTS THROUGHOUT THE WORLD 


Main London Branch: 


6 LOMBARD STREET, E.C.3 
Bush House Branch: West End Branch: 
ALDWYCH,W.C.2 51 BERKELEY SQUARE,W.| 
The Chase National Executors & Trustees Corporation, Ltd. 
6 Lombard Street, E.C.3 
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The 
Hongkong and Shanghai 
Banking Corporation 


(Iicornorated in the Colony of Tongkong. The liability of 
mcemb ~ is limitcd to the extent and in manner prescribed 
al Or swcncamcuna No. 6 of 1929 of the Colony.) 


Ae $59,000,000 
.. $20,009,000 








AUTHORISED CAPITAL fe 
ISSUED AND FULLY PAID UP ... 
RESERVE ! STERLING £6,500,000 

FUNDS ! HONGKONG CURRENCY $10,000,000 
RESERVE LIABILITY OF ‘PROP RIE TORS $20,009,000 


Hout Office | > HONGKONG 


BOAR - OF DIRECTORS: 
Hon. Mr L. SHIELDS, C a an. 
W.. H. toc Kk, Deputy-Chairman, 
J. K. BOUSFIELD. K. S. MORRISON. 
A. H. COMPTON. Hon. Mr. J. J. PATERSON. 
Hon. ae Ss. H. DODWELL. T. BE. PEARCE. 
G. MISKIN. H. V. WILKINSON. 
CHIEF MANAGER: SIR VANDELEUR M. GRAYBURN, 











BRANCHES : 
Amoy, Bangkok, Batavia, Bombay, Calcutta, Canton, Chefoo, 
Colombo, Dairen (Dainy), Foochow, Haiphong, Hamburg, 
Hankow, Harbin, Hongkew (Shanghai), Ipoh, Jchore, Kobe, 
Kowloon, Kuala Lumpur, London, Lyons, Malacca, Manila, 
Moukden, Muar, New York, Peiping (Peking), Penang, 
Rangoon, Saigon, San Francisco, Shanghai, Singapore, 
Sourabaya, Sungei Patani, Swatow, Tientsin, Tokyo, Tsingtao, 


Yloilo, Yokohama. 

COMMITTEE ad ee 
Lord Ashburton. A. Campbell 
A. H. Barlow. W. W. = Hill-\Woo! 
D. G. M. Bernard. Sir G — re Maedonogh, 

+.B.E., K.C.B., K.C.M.G. 
MANAGERS IN LONDON: 
O. J. Barnes. Kk. J. Davies. 

Sub-Manager: G. M. Dalgety. Accountant: A. M. Knight. 














9, GRACECHURCH STREET, LONDON, E.C.3 








KENYA 


LONDON 











BARCLAYS BANK 
(DOMINION, COLONIA, 
AND OVERSEAS) 


THE UNION OF SOUTH AFRICA 
TANGANYIKA UGAND, 
NYASALAND 
NORTHERN & SOUTHERN RHODESIA 
PORTUGUESE EAST AFRICA 
SOUTH-WEST AFRICA 
BRITISH WEST AFRICA 


GIBRALTAR MALTA CYPRUS 
EGYPT SUDAN PALESTINE 
MAURITIUS 


BRITISH WEST INDIES 
BRITISH GUIANA 
LIVERPOOL 


HAMBURG NEW YORK 


HEAD OFFICE : 


54 LOMBARD STREET, LONDON, EC; 


BARCLAYS BANK (CANADA) 


Montreal and Toronto 


MANCHESTER 




















LLOYDS 
BANK 


LIMITED 





For every class 


of 


Banking Business 


EXECUTOR & TRUSTEE DEPARTMENT 

Those about to make a Will are invited 

to apply for a copy of a booklet explaining 

this section of the Bank’s activities, which 

may be obtained, free of charge, through 
any Branch. 


Head Office: 
71 LOMBARD ST., LONDON, E.C.3 
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TGhe 
NATIONAL BANK 
SF NEW ZEALAND 


Established 1872. 


DIRECTORS: 


The Rt. Hon. Lord BALFOUR OF BURLEIGH (Chairman). 
The Rt. Hon. Viscount HAMPDEN, G.C.V.O., K.C.B., CMG. 
Sir AUSTIN E. HARRIS, K.B.E. 

SYDNEY PARKES, Esq. 

RICHARD DURANT TROTTER, Esq. 

ARTHUR WILLIS, Esq. 


Advisory Director in New Zealand : 


Sir James Grose. 


HEAD OFFICE: 8, MOORGATE, LONDON, E.C.2. 


A. O. Norwood. 
J. H. Lawrie. 


Manager : 
Secretary : 


CHIEF OFFICE IN NEW ZEALAND: WELLINGTON. 


General Manager: P. R. M. Hanna. 
Assistant General Manager: G. G. Littlejohn. 


Subscribed Capital £6,000,000 
Paid-up Capital £2,000,000 
Reserve Fund £1,000,000 
Currency Reserve £500,000 


The Bank conducts every description of bank- 
ing business connected with New Zealand. 
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» thus working very close to their conventional maximum 


¢ tio of advances plus investments to deposits of 70 per cent. 
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GOLD AND BILLs 
Apart from the fall in deposits during the last half of the 
wr. the efflux of gold has left its mark on banking figures 
ct clearly in the contraction of money market assets. As 
be gold held against “hot” money was financed by the 
Equalisation Account principally by the sale of 
reasury Bills to the market it is not surprising that the chief 
unterpart of the shrinkage in bank deposits was a reduction 
» bills and in money at call. The extent of the reduction 
» bill portfolios is shown below: 
Bits DISCOUNTED 




















Dec. 31st Dec. 31st, Dec. 31st. 
1936 1937. 1938. 
£ £ 
arclays Bank ... 59,248,252 $0,362,681 $4,594,153 
ial oyds ” 45,070,460 43,017,115 40,955,247 
RUS Mijidland Bank... _.-. — 74s413,998 83,158,554 48,498,810 
TINE ational Provincial Bk. 44,190,103 35,490,435 + 32,189,714 
Jestminster Bank ... -445741,280 = 311,781,304 40,942,785 
District Bank see 6,533395 54793737 6,201,704 
artins Bank ... 1,284,450 1,290,443 1,413,708 
ational Bank... =. 1,549,675 1,490,680 1,406,938 
inion Bank of Man- 
chester Roe ee 360,933 341,327 258,425 
ESTER ggMilliams Deacon’s Bank 2,499,609 2,085,549 1,564,094 
Total 2795892,155 254,497,825 228,025,578 


The aggregate decline is over £26,000,000, or a little more 
han 10 per cent., to the lowest level reached since 1931. 
Who can wonder that several of the bank chairmen, and 
tably Mr. Fisher, of Barclays, have stressed the desirability, 
n the interests of the banks’ liquidity, of official action to 
xpand the supply of Treasury Bills? In the light of the 
Phancellor’s decision to borrow £350,000,000 for defence 
n the coming financial year, I am prepared to look for a 
rradual—but in the long run quite substantial—rise in the 
foating debt which will relieve this particular problem of 
he banks. But I should also expect that at a later stage the 
banks themselves will have to take up additional stock in the 
orm of short and medium-dated Defence loans. Merely by 
lowing their cash ratios to fall to 103 per cent. the banks 
ould shoulder both tasks without any very substantial addi- 
ion to their cash resources. LOMBARD. 


EC) 


K An Improving Prospect for 
Investment 


FTER a longish period of sitting on the fence one feels 
orely tempted to descend from this uninspiring position 
vhen at long last the march of events seems to be towards 
ni, peter things. For many months I have refused to abandon 

1.6. in attitude towards investment—in the general sense of pur- 
hases with a view to appreciation of capital—which could 
be described as somewhere between caution and pessimism, 
nd I feel that caution, at least, has been vindicated by 
uropean political developments and their ravages in the 
ock-markets. Has the position now changed in such a way 
§ to justify a bolder policy of investment? 

2, Unfortunately, the answer must depend on a political view 
ince nobody could honestly maintain that economic recovery 
orces, however powerful, could get very far if the European 
political stage is to provide a first-class crisis every few 

N. f@months. Nor would it be safe to assume that security prices 
would escape a fairly sharp decline in such circumstances 
ven if business itself stood up relatively well. Having 

oo pounded these warnings, I am prepared to confess that my 

9) [ee Political views—for what they are worth—have latterly 

me veered round to the point at which I feel justified in showing 

— o amber light to investors. Briefly, I feel that the odds 
gainst a major European conflict are lengthening, although 

he shouting cannot yet be over, and that the odds against a 


ted in economic activity this year are correspondingly 
educed, 


k- 
d. 


OUTLOOK FOR GILT-EDGED 
Until the Chancellor announced his intentions in the 
matter of borrowing and taxation I could not have summoned 
P much enthusiasm for many home industrial shares even 
on the Strength of an improved political prospect, but the 







decision to make a bold use of borrowing has cleared the 
investment horizon very considerably. On the one hand, 
the Government’s obvious determination to avoid any swinge- 
ing increases in taxation is a “bull point” for industrial 
equities, especially against a background of accelerated re- 
armament, while on the other a borrowing programme of 
£350,000,000 in the coming financial year suggests certain 
problems of absorption for the gilt-edged market. 

Apart from a momentary shudder gilt-edged and other high- 
class fixed interest securities have stood up to the borrowing 
proposals remarkably well, although there has been evidence 
of switching of funds from gilt-edged into ordinary shares. 
This, I think, is justified on a moderate scale where the 
investor is not tied to trustee stocks or otherwise forced by 
circumstances to preserve capital values, even at the expense 
of income, by holding only short-dated Government securi- 
ties. Iam not at all convinced, however, that we are about 
to witness a really serious fall in gilt-edged prices. As a 
future borrower on a large scale the Government must be 
more determined than ever to keep money cheap, and nobody 
can deny that technical conditions are favourable to the 
success of this policy. 

For the time being heavier Defence expenditure can be 
financed without any strain simply by permitting a re-ex- 
pansion in the floating debt to a more normal level, a move 
which will be welcomed by money market institutions now 
embarrassed by an acute shortage of Treasury Bills. That 
will allow the Treasury to choose its time carefully for the 
launching of Defence loans and, in anything like a reasonable 
atmosphere, the task could be accomplished without any 
catastrophic effects on gilt-edged prices. I still feel, there- 
fore, that while for most investment purposes the case is 
now stronger for leavening portfolios with equity shares, the 
fixed interest investor is not likely to lose much sleep just yet. 


INDUSTRIAL YIELDS 
Turning to the equity field one is embarrassed by the ex- 
tent of the choice available at tempting prices on the 
assumption that the political clouds are lifting. A well- 














ROYAL EXCHANGE 
ASSURANCE 


INCORPORATED BY ROYAL CHARTER A.D. 1720 


MOTOR 
MARINE 








FIRE : LIFE : 
ACCIDENT : 


Duties of EXECUTOR & TRUSTEE undertaken 


Head Office : 
ROYAL EXCHANGE, 
LONDON, E.C. 


(Tel.: Man. House 9898) | 
| 


Branches and Agencies 
throughout the World. 
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Assurance 
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There are advantages in appointing 
the Bank as Executor or Trustee. 


iB 
The utmost secrecy is assured. 


NATIONAL 


| PROVINCIAL 
BANK 


LIMITED 
8 
A descriptive booklet may be obtained 
from the Manager of the nearest Branch or 


TRUSTEE DEPARTMENT, 1 PRINCES STREET, 
LONDON, E.C.2. 




















= 
(Ineorporated by Royal Charter, 185.) 
Head Office : 
4 THREADNEEDLE ST., LONDON, E.c2 
West End Branch: 
| 17 NORTHUMBERLAND AVENUE, W.C.2. 
Paid-up Canital £4,500,000 
Reserve Fund 2,475,000 
Currency Reserve _... Aer 2,000,000 
Reserve Liability of Proprietors | 
under the Charter : 4,500,000 | 
£13,475,000 | 





Directors : 
FREDERICK YV. C. LIVING. 
STONE-LEAR MONTH, 
Esq. D.8.0 
Ricur Hon. THe EARL op 


D. F. ANDERSON, Esq. 
Hon. GEOFFREY C. GIBBS. 
J. F. G. GILLIAT, Esq. 


KDMUND GODWARD, Esq. DANAE SP 
eres NESTA AP MIDLETO} » PC 
KENNETH GOSCHEN, Esq. wonate Eee ee " Ee 
CHARLES GIPPS SIR JOHN SANDERSON, 
HAMILTON, Esq K.BE 


ARTHUR WHITWORTH, Esq. 


Numerous Branches throughout the States of VICTORIA, NEW 

SOUTH WALES, QUEENSLAND, SOUTH AUSTRALIA, 

WESTERN AUSTRALIA, TASMANIA and the Dominion of 
NEW ZEALAND. 


Letters of Credit and Bills of Exchange granted. Bills Negotiated 

or Sent for Collection. Telegraphic Transfers made. Ban | 

Business of every description transacted with Australia and 
New Zealand. 


Deposits received in London at interest for fixed periods on terms 
which may be ascertained at the Office. 

































THE 


MERCANTILE 
BANK of INDIA 


| 
| LIMITED 





HEAD OFFICE : 
15 GRACECHURCH ST., LONDON, E.C.3 





| Authorised Capital £3,000,000 
i Paid-up Capital £1,050,000 
Reserve Fund and 

Undivided Profits £1,248,327 


| Branches and Agencies in: 

1 INDIA, CEYLON, BURMA, SIAM, MALAYA, 
CHINA, PORT LOUIS, MAURITIUS 
i and 
CORRESPONDENTS THROUGHOUT THE 


and 


WORLD 
] EVERY DESCRIPTION OF BANKING 
BUSINESS TRANSACTED 


| 

| 

|  Trusteeships and Executorships accepted 
| 

J. B. CRICHTON, Chief Manager. 

{ 
































English, Scottish & Australian 


tT] t 
Bank, Limited. 

Head Office: 5, GRACECHURCH ST., E.C3, 
and 406 Branches and Agencies throughout Australia, 
Subscribed Capital — - - - £5,000,000 
Paid-up Capital - - - - £3,000,000 
Further Liability of Proprietors - £2,000,000 
Reserve Fund - : - - £1,710,000. 
Special Currency Reserve - - £1,585,000 


Board of Directors: 

S. M. WARD, ESQ., Chairman. 
SIR CLIVE BAILLIEU, K.B.E., SIR GEORGE 
C.M.G K.C.S.L., 


SCHUSTER, 


K.C.M.G., C.B.E, 


> 


.M.G. 
LORD HUNSDON. | M.C., M.P. , 
SIR FREDERICK W. YOUNG 


E. M. JANION, ESQ. 
Manager and Secretary: F. C. HOUNSFIELD 
Sub-Manager: R. J. ALLEN. 
Accountant; C. N. HARRISON. 
Bankers; Bank of England; Westminster Bank Limit d 


Chief Office in Australia: 
COLLINS STREET, MELBOURNE. 


Drafts issued on the Branches and Agencies of the Bank 


throughout Australia. Cireular Letters of Credit and 
Travellers’ Cheques issued. Remittances made by 


Telegraphic Transfer. Bills Negotiated or 
for Collection. Wool and Produce Credits arranged: 


Banking and Exchange Business of every description 
transacted with Australia. | 


forwarded | 
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spread list of really sound home industrial ordinary shares 
an be bought to yield between 5 and 6 per cent.; a wide 
range of second-line industrials offer anything between 6 and 

t cent.; home rail marginal prior charges, such as 

MS. First Preference and L.N.E.R. guaranteed stocks, 
shich at current prices have the qualities of crdinary shares, 

ied between 6 and 7} per cent.; and there are any number 
f good yields to be had on a vast list- of equities and de- 

ressed preferences in concerns connected with primary pro- 
duction (¢.g., rubber, wool) or with international trade. 

Which should the investor choose? The answer must 
depend partly on particular circumstances, which should dic- 
tate the amount of risk which can or should be run, and the 
investor's estimate of political possibilities. If, for example, 
the best that can be reasonably expected just yet is an uneasy 

ce accompanied by accelerated spending on armaments it 
would obviously be unwise to bank on a rapid and sub- 
santial recovery in commodity prices and international trade. 
Another implication would be that the holders of armament 
shares, among which one must now include a large number 
of engineering companies, need not yet begin to worry over- 
much. One could reasonably look for a pick-up in British 
industrial activity which would justify purchases of domestic 
equities at current prices, but I should expect the recovery 
movement to be gradual, limited in scope and punctuated by 
minor setbacks. 

If, however, an investor takes the view that before long 
really substantial progress will be made along the path 
towards European appeasement, such, for example, as will 
bring some form of armament-limitation into the picture, 
then he would be justified in putting out a little further from 
the shore. Commodity shares, depressed equities in com- 
panies whose fortunes are closely dependent on a revival of 
international trade, and many groups of foreign bonds and 
foreign rail stocks would offer plenty of scope for capital 
appreciation if this hopeful view of politics were confirmed 
by events. I would add that I would not dissuade any in- 
vestor, on either the more or the less optimistic view of 
Europe, from including in his portfolio a modest proportion 
of American and Canadian common stocks, since the pace of 
economic activity in those countries could scarcely fail 
to quicken appreciably if Europe’s clouds lift. 


GOLD-SHARE ATTRACTIONS 

Nor would I exclude gold-shares from any well-balanced 
investment list in spite of their disappointing performance 
in recent months. Indeed, if there is to be a genuine 
recovery in stock-market sentiment I should expect gold 
shares to move up quite sharply after industrial ordinary 
shares have blazed the trail. In relation to the yields now 
obtainable on many groups of home industrials it is difficult 
to make out a case for hoisting prices of dividend-paying 
gold-shares, but the attractions of Kaffirs will become 
increasingly apparent as the yields on industrials and other 
competitive investments diminish. 

With gold quoted not far short of 150s. an ounce and, it 
aypears, not likely to fall appreciably below this level, the 
producing industry is obviously on a good thing. One final 
pont about the Kaffir market, which has had more than its 
fair share of bludgeoning in recent months; here is a market 
which will need to raise very large sums for development at 
the earliest favourzble opportunity. That means that in 
suitable conditions we should see a very substantial rise in 
the shares of the developizz mines from today’s depressed 
levels. Such shares need choosing carefully and in any case 
are speculations, but it might soon be worth while to do a 
litle careful digeing around in this field. 

CusTos. 


Life Assurance and Taxation 


LiFE assurance is a specially favoured means of savings, 
thanks to the rebate of income-tax which is allowed on the 
Premiums. How great is this favour is perhaps not fully 
tealised by the majority of people who want to save money 
with security and profit. Broadly speaking, and subject to 
“ertain qualifications which do not affect many of the people 
who take out life policies, the allowance in respect of income- 
‘ax on life-assurance premiums means that out of every pound 
handed over to an insurance company, 2s. 9d. is paid with 
money that otherwise would have to go to the tax-collector. 


Let us see what this means in the case of a man who is 
approaching his thirtieth birthday, and wants to receive 
£1,000 in 25 years time. The premium quoted by first- 
class British life offices for a simple non-profit policy for this 
amount will be about £35, or perhaps less. Now if the 
individual saved this money, and invested it, he would have 
to invest it at 14 per cent., free of tax, say, I} per cent. 
gross, to amount to £1,000 at the end of the time. But his 
premiums will have cost him only £30 4s., thanks to the 
rebate, and the investment of this sum in the policy will have 
yielded 2% per cent. compound interest, free of tax, equivalent 
to investing his money at very nearly 3 per cent. gross. If 
he were to take out a with-profits policy, which would 
increase through the addition of annual bonuses, the result 
would be quite spectacular, even taking into account the pos- 
sibility that bonus rates in general may have to be reduced 
owing to the difficulty the offices are facing in the investment 
of their money at such high rates as they have enjoyed until 
the last few years, and also the higher Income Tax they are 
having to pay on their investment income. Allowing for 
these factors, there is still every prospect that about 54 per 
cent. gross will be realised by investing in with-profits 
endowments-assurance policies, and over the whole period 
of course, the dependants of the policyholder will have had 
the protection of the policy for its full amount, right from the 
payment of the first premium. 


Lirr ASSURANCE Costs NOTHING 


It is not too much to say therefore that life assurance costs 
nothing, because it furnishes such a fine vehicle of saving. 
Why then should the legislature specially favour this form 
of saving when other channels of thrift, except perhaps the 
National Savings Certificates, in limited degree, enjoy no such 
official encouragement ? The question is quite a natural 
one, yet there is no very convincing answer, except to say 
that it lies in the distant past, when life policies were nearly 
always taken out for the whole of life, so that they repre- 
sented a form of thrift from which the saver obtained no per- 








The ‘BANK-INSURANCE’ 
Group of managed Unit Trusts pro- 
vides a choice of freely-marketable 
investments spread over the shares 
of selected British banks, insurance 
companies and investment trust 
companies. The invested funds of 
the Group exceed £11,000,000. 


BANK-UNITS—40 British banks. Approx. 
yield 44%. Price 17/6. 
BANK-INSURANCE UNITS—5S2 British 
banks and insurance companies. Approx. 
yield 4%. Price 18/9. 
INSURANCE-UNITS—31 British insur- 
ance companies. Approximate yield 33%. 
Price 20/6. 
INVESTMENT- TRUST- UNITS — 72 
British investment trust companies. Approx. 
yield 53%. Price 13/6. 
SCOTTISH BANK INSURANCE & LT. 
UNITS (‘Scotbits’)—44 Scottish banks, 
insurance companies and Scottish invest- 
ment trusts. Approx. yield 44%. Price 14/9. 
CORNHILL DEFERRED UNITS— 
designed to give twice the normal capital 
appreciation of a simple investment in insur- 
ance shares. Initial yield, over 3%. Price 
13/3. 
MANAGERS 
TRUST OF INSURANCE SHARES LTD. 
30 CORNHILL, E.C.3 
and 5 St. Andrew Sq., Edinburgh 


Particulars from any stockbroker or bank. 
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, WHY NOT 


a larger income and 
longer to enjoy it! 


@ For example: A male aged 
65 can obtain a guaranteed 
return of more than 93% 
per annum for life. Statis- 
tics reveal that Annuitants 
live on the average even 
longer than persons who 
have been passed as sound, 
healthy lives by Life 
Assurance offices. 


Attractive propositions designed to 
meet varying requirements will be 
readily supplied, without obligation, 
on application to the: 


LONDON s MANCHESTER 
ASSURANCE C0., LTD. 


FINSBURY SQ., LONDON, E.C.2 


This Company was established in 
1869, and is one of the most pro- 
gressive and strongest Life Assurance 
institutions in the world. 


— 




















NATIONAL BANK OF IN 


Registered in London under the Companies Act of 1862 


Bankers to the Government in KENYA 


Subscribed Capital - - - 
Paid-up Capital - - - - 
Reserve 


L. T. CARMICHAEL, Esa. 


Branches: 
CALCUTTA DELHI KANDY 
BOMBAY LAHORE JUWAR wLTY 
MADRAS TUTICORIN a ELIYA 
KARACHI COCHIN ae a 
CHITTAGONG RANGOON STEAMER POINT, 
AMRITSAR MANDALAY ADEN 
CAWNPORE COLOMBO ZANZIBAR 
MOMBASA ENTEBBE ) 
KAMPALA | Uganda 
NATROBI JINJA ) 
+ Kenya TANGA 
NAKURU DAR-ES- Tanganyika 
} SALAAM | Territory 
KISUMU MWANZA 
The Bank grants Drafts and Telegraphic Transfers on all places where 
it is r: »presented; negotiates and collects Bills of Exchange; collects Pay, 
Pensions, and generally transacts every description of Eastern Banking 
business. 
Current Accounts are opened and Deposits are received for fixed periods, 
not exceeding one year, at rates to be obtained on application. 
Circular Leters of Credit and Travellers’ Cheques available throughout 
the World are issued to Constituents by the Head Office and Branches, 


Trusteeships and cezOoU CreHInS undertaken. 


LIMITED 
23rd of March, 1866 “si 
Established in Calcutta, 29th Miikeider 1863, 


BE. Afri 
UGANDA nea) ad 





£2,000,009 | 


Fund - = = = £2,200,009 | 





Board of Directors: 


R. LANGFORD JAMES, Esq., Chairman. 
J. A. SWAN, Esq., Deputy ~congoeagl 


Sir JOHN P. HEWETT, G.C K,B.E., OQ) 
The Rt. Hon. LORD HAWKE. J. R. H, PINCENEY, ‘Esq., CBE RY 
Ww. SHAKSPEARE, Esq. | 


General Manager: E. H. LAWRENCE, Esq. 
London Manager: R. L. HIRD, Esq. 


Head Office: 
26 BISHOPSGATE, LONDON, E.C.2 




















ESTABLISHED 1821. 


GUARDIAN 
ASSURANCE COMPANY 








LIMITED. 
Subseribed Capital - - £2,059,971 
Capital Paid Up - - - £1,024,578 
Total Income - - - - £4,050,000 
Total Assets - - - - £16,452,880 


All the principal classes of Insurance Business are 
Transacted by the Company. 


Trusteeships and Executorships undertaken. 
Chairman:—Col. LIONEL H. HANBURY, C.M.G. 
Deputy-Chairman:—F. A. SZARVASY, Esq. 


Vice-Chairman:— 


Lt.-Col. the Hon. G. K, M. MASON, D.S.O., M.P 
HEAD OFFICE : 
68 KING WILLIAM STREET, 
LONDON, E.C.4. 
21 FLEET STREET, E.C.4, 


Regent Street Branch: 
Morley House, 314/322 Regent Street, W.1. 


Law Courts Branch: 
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C ANADA LIFE 


ASSURANCE COMPANY 


Outstanding Features from the 1938 Report — 
TOTAL BUSINESS IN FORCE ; : 

(Gross) . ’ £167,452,465 
NEW BUSINESS. The 1 net new 

business completed, after 

deduction of — re-assurance, 

amounted to .. £11,382,000 
RECEIPTS. The — s 

receipts were ; : £7,940,009 
PAYMENTS. Total payments . 

to Policyholders, ete. -..  £5,063,501 
ASSETS. The assets increased 

by £1,346,816 to £54.635,803 

and include special reserves 

and undivided surplus total- » 

ling ..  £2,378,243 


Write for particulars of all Life Assurance Policies, 


Pension Bonds, etc., to: 
THE | 
CANADA LIFE 
ASSURANCE COMPANY 


(Incorporated in Canada as a Limited Liability 
Company) 
ESTABLISHED 1847 
W. P. BRAUND, Manager 


2, ST. JAMES’S SQUARE, LONDON, S.Wil | 
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advantage. In those days the rebate of tax amounted 

io the full tax on the premiums ; but then the rate of tax 

io 1914 had never been more than 1s. 3d. Hence, half 

i rate today, at 2s. 9d., is a much greater concession than 
was the full rate in pre-War days. 

It was not until 1916 that any change was made in the 
rebate. Then it was restricted to one-haif the standard rate, 
gith certain qualifications which were introduced with the 
idea of preventing life assurance from being used as a mere 
channel of tax-evasion. It was provided, for instance, that 
the policy must assure a sum payable at death; it did not 
matter whether it also provided that the sum should be 

able if the life reached a certain age, or included other 
ienefits. The sole restriction was on the amount of premium 
in relation to the death benefit. If the premium exceeded 

per cent. on that benefit, then rebate of tax would only be 
ven up to 7 per cent. This provision was intended to rule 
gat the very short-term endowment-assurance policy, but 
even ten-year non-profit endowment-assurance policies will 
generally be eligible for the full rebate, except at fairly 
ndvanced ages. The regulation, in fact, penalises age much 
more than shortness of the term, because the premiums natur- 
ally are higher if the effecting of the policy is left until late 


TB in life. 
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Ir THE TAX-REBATE IS REDUCED 

With the increase in the rate of. income tax in the last few 
years, the value of the rebate has increased, and it seems 
got at all unlikely that the Chancellor of the Exchequer, in 
jooking round for fresh sources of revenue, or for means of 
enlarging the yieid from existing sources, may cast his eyes 
‘a _] once more on the quite important hole that the rebate makes 
in the yield of income tax. If he should do so, however, it 

, seems improbable that the rebate will be withheld entirely. 
It has become so firmly established that to abolish it alto- 
"Rt 1B ether would be almost akin to withholding the allowance 


junki |B for house-repairs under Schedule A assessments. Some 

period 1 scaling down or revision of the rules is within the bounds of 

wuahont 1B possibility; but even if this occurs, there is a notable prece- 
anches, A A . 

dent in the changes made in 1916, which should console 

wa § those who realise the value of the rebate in its present form. 

sama § This precedent is that the reduction of rebate was not made 


retrospective, at any rate to the larger income-tax payers, 
for the people who possess policies taken out before 1916 
still enjoy the full rebate of 5s. 6d. in the pound on their 
i premiums, provided their incomes are big enough. There is 
therefore a case for continuing the half-rate rebate on exist- 
ing policies, should the regulations be changed, and this 
| Bconstitutes an argument for effecting a policy now, and not 
rt | Bvaiting until the Budget comes along, for the attractions of 
life assurance may not be quite so great if the rebate is cut 
65 down. 
" Tax-FREE INCOMES 
So far we have considered the effect of taxation on the 
savings side of life assurance. Now let us see where it comes 
in as regards benefits. The sum assured under a life policy 
0 | His of course a capital sum, and therefore not liable to income 
tax, nor is it at all likely ever to be taxed unless under some 
)9 | § form of general capital levy, in which case a life policy would 
be no worse than any other form of investment and might 
ie be a great deal better. But most people want to assure 
| cither to themselves or to their dependants a regular income, 
rather than a capital sum, and of late years, appreciating 
3 this requirement, the life offices have introduced varying 
forms of “income policies.” These as a rule provide the 
dependants with regular annual sums up to a certain date 
3. | Falter the effecting of the policy. Later improvements on this 
form of policy make the annual sums payable for a definite 
* 4 Bnumber of years, usually twenty years, and they can be taken 
out to furnish this income to the policy-holder for the twenty 
years after he attains a certain age, or his dependants if he 
should die. These payments are entirely free of income tax 
because from the company’s point of view, they are not 
annual payments but instalments of a capital sum, doled out 
over the period. To the recipient, of course, they look like 
Income, and can be treated as such. The Inland Revenue 
80 far has adopted the companies’ point of view, and regards 
the payments as portions of a capital sum, and does not tax 
them. The companies are careful to say in their literature 
regarding such policies that the income payments “ are not 
liable to income tax under present Inland Revenue practice.” 








This may sound a trifle ominous, as implying that the Inland 
Revenue authorities might change their practice at any time 
and tax the payments as income. In actual fact the holder 
of this type of policy need have no qualms on the subject. 
Even were the authorities to change their practice, the cash- 
value of such a policy, once the payments had started, would 
be the full present value of them. They could be taken in 
cash, banked or invested, and drawn on over the income 
period. It would make little or no difference, for the scheme 
is not in any sense a “ tax-evading scheme,” like the “ single 
premium and loan” plans that caused special legislation to 
be inserted in the Finance Act of a few years ago to stop 
them, and incidentally caused a good deal of heart-burning 
among the policy-holders of the offices that had made a 
special feature of them. 


No CASE For INTERFERENCE 


The present day “ income-policy ” is a very valuable and 
useful means of providing for dependants or for advanced 
years without having to contemplate investment problems, 
and there is certainly no case for interfering with it on tax 
grounds, even if interference could be made effective. 

While the income payments are tax-free, because they are 
capital, they are, of course, excluded from the computation of 
any additional income which may be taxable, so that they do 
not contribute to the raising of the rate of tax on such income, 
if it is taxable at less than the standard rate. 

There is a useful extension of this income type of policy 
whereby the income is assured for the whole of the remainder 
of life, and of the life of the assured’s widow, should he leave 
one, so relieving later years of all anxiety. The payments 
which fall to be made after the expiry of the fixed term, how- 
ever, are not exempt from tax, for they are in the nature of 
an ordinary annuity, and therefore must be treated as income. 
In most cases, however, the tax-free income runs for a period 
of twenty years, so that if it starts at the age of 60 it goes 
on until the policy-holder is 80 years of age and is only liable 
to tax after that age. This is a prospect which will satisfy 
the majority of people. ACTUARIUS. 
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Building Societies and War-Risks 


Ir John Smith bought his house with money advanced by 
the X Building Society, out of money deposited with the 
Society by Thomas Robinson and his three million fellow 
shareholders and depositors, and if a foreign aeroplane 
dropped a bomb on Smith’s house, the legal position is clear. 
The insurance company would not rebuild the house; the 
Building Society would remain responsible to Robinson, and 
Smith, now homeless and perhaps penniless, would remain 
responsible for the mortgage. In most instances he could 
also be called upon to rebuild the house. It is safe to assume 
that many of the Smiths would be unable to fulfil their 
obligations and that, if there were extensive aii-raid damage, 
the building societies would have to draw upon their exten- 
sive reserves to meet their obligations to the Robinsons. 

That was the position existing through most of 1938. It 
has been improved appreciably by Sir John Simon’s state- 
ment of last month indicating that in the event of war there 
would be arrangements to cover part of the damage to 
property. Yet in spite of the fact that through the whole of 
last year the building societies were exposed to that danger 
—a danger which looked very real as the autumn crisis 
deepened—the figures which are now being published make 
it certain that the building-society movement enjoyed very 
nearly, if not quite, a record year. 

The previous record year for the building societies was 
1936. Then they advanced no less than £140,000.000 of new 
money to owners of house property. Figures for 1937 were 
a little lower, but in spite of the much-heralded end of the 
building boom and of the incipient trade recession, the total 
fell back only £3,000,000. With the trade recession, let us 
hope, reaching its trough in 1938, and in spite of war-clouds 
deepening over Europe, the present indications point to a 
total of new lendings last year certainly much better than 
the 1937 figure, and possibly even surpassing that of 1936. 

The accounts so far available also indicate that the flow 
of public money into the building societies has grown, and 
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that the number of shareholders and depositors has , 
A few of the leading societies, notably the W, _ 
Equitable, the National, the Northampton Town and Coun 
and the Temperance, have encouraged the flow of 

by bringing their rate of interest into line with the he, 
rate of 33 per cent., tax free, while the Abbey Road hy 
indicated its willingness to accept larger sums at the eri 
ing rate. It seems, quite clear, however, that this grey. 
willingness to accept new money is not dictated by any fig 
of existing money out of the building-society Movemen, 
Notwithstanding rather more than normal withdmy, 
during the crisis weeks the flow of money has, on balang 
been strongly towards the building societies, and their grea: 
willingness to ‘accept it denotes merely their greater ability 
to employ it in their normal business of lending on mortgag, 


The Halifax Building Society, which is by far the larg 
society in the world, has maintained restrictions on pe 
investment throughout the year. The Society now shoy 
total assets of over £128,000,000, and has advanced oye 
£20,000,000 in five successive years. Though the total fy 
the year ending January, 1939, at £20,340,996 was slight) 
down on the previous year. 

The movement’s record of stability, probity and liquidity 
amply justifies this exhibition of public confidence. It is i 
a sense only a continuation of a growth which has been pp. 
ceeding rapidly for many decades—a growth which built y 
the movement’s total assets to {710.000.0600 in 1937 ani 
to a probable total of over £750,000,000 in 1938, a growth 
which has attracted nearly 3,000,000 shareholders anj 
depositors and nearly 1,500,000 borrowers and which hy 
naturally been accelerated by the desire in times of tisiy 
taxation to obtain a stable net income. 

But there must clearly be some further special reason fir 
the exhibition of strength provided by 1938 when the danger 
of war-damage to property and the desire to replace all kinds 
of investments by cash might have been expected to check 
normal growth. 


One such explanation was provided in the recent speech 
made by Sir Harold Bellman at the annual mecting of th 
Abbey Road Society. He explained that a great natio- 
wide building society has the properties upon which i 
funds are mortgaged spread up and down the country an 
not concentrated in one locality, so that if they are vulne 
able to air-raid risks they are spread geographically so as 0 
minimise those risks. 


Such a method of defence, valuable as it is, does av 
absolve the building society movement from its obligation 
exercise every legitimate form of pressure to ensure tht 
protection for property is provided, if not by insurance, the 
by Government action. The movement has, in fact, taken 
such action, and taken it in ample time. The leaders cannot 
be held blameworthy for the uncertainty which existed 1 
the anxious period of last autumn. How far the recent pro 
nouncement of Sir John Simon meets their views has nt 
yet been disclosed, for at the moment the Building Societies 
Association has reserved its opinion. But it would 
not be surprising to find that Sir Haro!d Bellman’s views 
widely held among those responsible for building societ 
management. “In so far as the Chancellor has intimated 
the acceptance of responsibility by the Government and put 
forward concrete proposals he has met,” said Sir Harold, 
“the case which the building societies have urged upon th 
Government for some considerable time. Within these limis 
the Government's action is appreciated. The proposals as ou 
lined, however, are not free from uncertainties, but provided 
the doubtful points can be satisfactorily elucidated they wil 
go far to protect the societies—and the mortgagors— 
position.” 


In much the same sense the chairman of the Planet Built 
ing Society, Mr. Walford D. Green, suggested that a spit 
of enterprise would begin to be shown now that the Govert- 
ment had promised to make some provision for insurant 
But he also hoped for a clearer and more comprehensit 
plan, and suggested that the insurance scheme instituted 
the last War should be recreated. 


Speaking shortly before Sir John Simon’s statement, both 
the chairman of the National Building Society, Mr. W. F 
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faster and the chairman of the Leeds Provincial, Mr. Ger- 
L. Ford, emphasised the urgent need for clarification, 
inted out that in view of the geographical spread and 


- F imsic merits of property investment the danger could 


be exaggerated. 
On the other side of the building society balance-sheet one 


geks for an explanation of why so many more shareholders 
yd depositors have brought money into the societies in a 
oe of anxiety. Part of the answer, it must be admitted, 
is provided by the less satisfactory behaviour of other forms 
of investment. Investments which are rapidly fluctuating, 

on balance falling in value, have obvious disadvantages 
it the investor feels that he may need to take his money 
oat at short notice. The sharp fall in Stock Exchange values 
qust deflect at least temporarily some money from that type 
of investment to the repayable type which the building 
wcieties and the savings banks alone provide. 

Such a movement could only be deflected by a feeiing that 
the societics might be unable to fulfil their obligations to 
repay investors, for example, by fears that an outbreak of 
war might lead to a moratorium. It is true that during the 
crisis there were some weeks of fairly heavy withdrawals, 
legitimate withdrawals by people who might have occasion 
‘o use their money. But there was no general withdrawal, 
any more than there was a general run on the banks. 

A general demand for the repayment of building-society 
investments would imply a breakdown of the credit system 
which there is no reason to anticipate ; it is true that the 
puilding societies could not simultaneously satisfy all their 
shareholders and depositors. About 90 per cent. of their 
total assets are invested in house property and are not imme- 
diately liquifiable. But the proportion held in gilt-edged 
ecurities has been found by long experience to provide 
ample security. Moreover, the tendency among many 
societies this year is to add further sums to reserve. 

J. D. Marvin. 


Who Are the Unit Trust 
Investors ? 


THE Unit Trust movement started from scratch in this 
country in 1931. In the eight years which have passed since 
then it has attracted an investment of very nearly 
{100,000,000. Whose £100,000,000 has been attracted? 
Was it money which would have been saved in any event 
and, if so, what other forms of investment have been passed 
over? Or was it money which would in the ordinary course 
have been spent on either the necessaries or the luxuries of 
life? An arswer to those questions would help us to form 
our judgement of the movement’s future. 

Unfortunately, the complete answer is not available, but 

pethaps the picsent researches of one of the management 
groups may help us ultimately to find one. It has been 
assumed from the early days of the unit trusts in Great 
Britain that they were drawing in to Stock Exchange invest- 
ment or its equivalent, the savings of the poorer section of 
the community—savings which might perhaps never have 
been made but for the opening up of this new field of in- 
vestment, or which might otherwise have been deposited in 
the Post Office Savings Bank, the Trustee Savings Banks or 
the Building Societies. 
_ Recent researches do not yet upset that theory, for there 
8 as yet little data to go upon, but the question has at least 
been reopened. Something in the neighbourhood of 200 
sub-units seems to be an average holding for most trusts, 
with a rather higher figure for those trusts in which the 
scope for capital gains is emphasised, for instance, in those 
Tusts containing a proportion of American equity stocks 
But a holding of 200 units, or slightly more, is not greatly 
different from the average holding in many leading indus- 
tnal companies, and it gives us no ground for supposing 
that the holder is a different type of person from the average 
shareholder in industrial companies. 

The only other guide to the status of the unit holder is 
provided by the wills of those of them who die. One group, 
a least, of managers is collating carefully all the probate 
evidence relative to their own trusts which occurs. The 














“ During sixty-four years the 
confidence of a discerning and 
growing membership has built up 
a great Building Society with 
resources exceeding fifty million 
pounds sterling. 


g Thus, since the War alone, over 
100,000 families throughout the 
length and breadth of Great 
Britain have been enabled to 
enjoy the benefits of owning their 
own homes. 

) 275,000 members dwelling all 
over the World have entrusted 
the Society with their savings, 
for which they receive a fair 
and equitable rate of interest paid 
free of liability to Income Tax. 


q That the Society enjoys a unique 
measure of public confidence is 
evidenced in the fact that for some 
years it has not been necessary to 
advertise its investment facilities. 


g Despite rapid expansion during 
the post-war years, the policy of 
the Society has remained un- 
changed — sound finance, and 
liberality of mortgage terms con- 
sistent with safety. 


q Its traditions are courtesy, 
efficiency and speed of service. 
These are the surest guarantees 
of mutual goodwill. 


ABBEY ROAD 


LOKDON’S LARGEST BUILDING SOCIETY 
Str Harold Bellnan, Managing Director 


ABBEY HOUSE, BAKER ST., N.W.1 
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The Pioneer Grctufe 
of Unit Sousts 


£4,500,000 paid on realisations, 


Regular Luwidends 


£1,450,000 nett paid on due dates. 
* 

The New British Fixed Trust 
Midland & Southern Investment Fund 
Scottish & North Country Investment Fund 
Foreign Government Bond Trust 
The four British Fixed Trusts 
Limited Investment Fund 
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CUSTODIAN TRUSTEE: LLOYDS BANK LIMITED 
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Established 1844 


@ Death Duty Policies at low rates 
@ Endowment Assurance with profits 


@ Family Provision Scheme 


designed to meet the needs of the family man 


ALL CLASSES OF 
LIFE ASSURANCE TRANSACTED 


FUNDS EXCEED - - £29,000,000 


For full particulars apply to the Manager : 


20, LINCOLN’S INN FIELDS, LONDON, 
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number of deceased estates is naturally not yet great en 
to be statistically a fair sample. But quite a large y 
of deceased estates have been proved, and the resy 
not suggest that the unit holders belonged to the 
class. Those who died “worth” less than £1,000 ay 
. : t 
very small minority. Those who died worth between, 
£3,000 and £20,000, the very large majority, and there ap 
a few sprinkling of larger estates worth £30,099 ad 
£40,000. 

If this investigation should continue along the line jy 
which it is now leading, we may be driven to the conchyjy 
that the typical unit-holder in a fixed or flexible trug jj, 
middle-class person not without substance, that he Que 
normally holds a variety of Stock Exchange investments aj 
quite rarely puts his all in the Post Office. Some of the 
people were wealthy enough to provide their own j 
vestment spread. 

Mr. X, the typical holder, may have held only 200 pix 
in his favourite trust, but he clearly did not buy them becay 
they were his whole savings and he wanted them widh 
spread. On the contrary, he died worth £20,000 and ty 
money was spread over many investments. The only alte. 
native hypothesis is that Mr. X bought his 200 units on th 
merit as investments, with an eye, let us hope, first to stabiliy 
of income and second to the possibility of capital appreciatiog, 

These seem very good grounds for thinking that the pi 
trusts are selling their wares to most of their clients on pup 
investment merit and their true competitors are the yey 
shares of which the units are composed, plus, of course, th 
competition between one unit Trust and another. It mayt 
considered that the competition between unit Trusts anj 
orthodox management Trusts is also indicated. 

This competition between the two types of Trust hy 
recently been advanced by the chairman of a leading manag. 
ment-trust company as one of the factors operating again 
the orthodox type in recent years. But the thesis requir 
careful examination. It would be conceded that some of te 
£100,000,000 of unit-trust money might have gone into tk 
management-trust securities if unit trusts had not been a 
operation, though how large a proportion one does not know, 
The extent to which a unit trust selling its units “ on tap” ca 
be said to be in effective competition with a management 
company which has a fixed capital is very limited. Th 
management Trust has only to issue its capital on a singk 
occasion and then employ it ; the unit Trust is selling cor 
tinuously from an elastic supply of units, and unless it ca 
be maintained that this continuous selling has so drained th 
market of funds that the management company cannot gt 
its issue subscribed there can hardly be said to be effectir 
competition and there is little sign that the market has bea 
saturated. 

It is recognised throughout the unit-trust movement thatw 
sell effectively on pure merit even when backed by the power 
to advertise, which is largely denied to direct Stock Exchange 
investment, needs a continuous drive towards improving tk 
quality and increasing the variety of the units on offer. 
Variety has been increased by the inclusion of American atl 
Canadian stocks in some of the trusts, and by the introduc 
tion of the principle of accumulating part of the income to 
augment the capital in others. The introduction of th 
principle of regularly placing a definite part of the incom 
to reserve, reinforcing the “ fully cumulative ’ policy, 
the retention of all capital bonuses and proceeds of rights 
which was already common to the best unit trusts, is th 
most important practical development in unit trust practic 
in recent times. The definitely higher quality througho! 
of recent new portfolios is another notable feature, arisiti, 
of course, from the fact that the best equity shares give hi 
yields at present, so that there is a wide range of chat 
among good shares. 

The drive towards improvement has obviously been svt 
cessful. A steady flow of new money into unit trusts his 
been one of the relieving features of the share market duritg 
the recent months of stagnation. If it be true that the sie 
is now turning again in favour of better markets and, ia 
particular, in favour of British industrial shares of which the 
units are mostly composed, the unit-trust movement should 
find itself well placed to take advantage of the recovery. 

STERLING. 
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CUMULATIVE 
INVESTMENT 
TRUST 


The Distinctive feature of the Cumulative Investment Trust is the provision 
for reserve fund accumulation: five-sixths of the income received during 
each distribution period is distributed to Unit-holders. The balance is 
added to the Trust Fund, thus increasing the capital and the earning power 
of the Trust. Owing to the favourable yield now obtainable on high-class 
ordinary stocks, the anticipated rate of distribution nevertheless is £4 12s. Od. 
per cent.per annum gross, at current Unit price, after providing for reserve. 


A second feature of the Trust, which will appeal to professional advisers, 
is the careful selection of the underlying securities. The Managers are of 
the opinion that no security has been included which is not unquestionably 
first-class. It is believed, thus, to meet every requirement of stockbrokers 
and bankers who require a thoroughly sound investment to recommend to 
their clients. 


£100 invested in 1912 in the thirty-seven largest dividend-paying companies in 
the different fields of British industry, and managed on the lines of this Trust, 
would at the end of 1937 have been worth upwards of £258. Without reserve 
fund accumulation it would have been worth £214. 


The Fund is invested in the ordinary shares of the best British industrial 
companies, including :— 











“Barclays Bank (D. C. & O.) 
John Barker & Co. 
Bolsover Colliery 

British Aluminium Co. 
British American Tobacco 
British Tin Investment 
Burmah Oil 

Callender’s Cable 

Clyde Valley Electrical 

J. & P. Coats 

W. Cory & Son 
Courtaulds 

Crompton Parkinson 
Daily Mirror Newspapers 
Distillers 

Dunlop Rubber 


Edmundsons’ Electricity 


Ford Motor 

General Electric 

Guest, Keen & Nettlefolds 
Imperial Chemical 
International Nickel 
Lever Bros. & Unilever 
London Asiatic Rubber 
London Brick 

J. Lyons & Co. 

Marks & Spencer 
Patons & Baldwins 
Prudential Assurance 
Rhokana Corporation 
Rolls-Royce 

Royal Bank of Scotland 
“ Shell” Transport 
Shipley Collieries 


Trustees :— 


Spillers 

Stewarts & Lloyds 

Tate & Lyle 

Thomas Tilling 

Tootal Broadhurst Lee 
Tube Investments 
Tunnel Portland Cement 
Turner & Newall 
Union Corporation 
United Dairies 

United Steel Companies 
Upsons 

Watney, Combe, Reid 
Whitehead Iron & Steel 
Wiggins, Teape 

F. W. Woolworth 


MIDLAND BANK EXECUTOR AND TRUSTEE CO. LTD. 


Units may be bought and sold through any Stockbroker or Bank. Current price (Feb. 28) 18/-. 
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FINANCE 


HavinG been wrong in January, when prices plunged and 
Hitler failed to roar, the Stock Exchange now seems to be 
anxious to make up for lost time and money. Nobody would 
claim that markets are really active, but there has been 
enough buying, plus inquiry, to put prices up quite sharply 
over a wide front. Most of the big investors, including the 
institutional investors, have done very little. Not unreason- 
ably, they have been content to see the depreciation on their 
already substantial holdings diminish without being suffi- 
ciently impressed by the look of the horizon to make new 
purchases on any scale. So, for once in a way, the running 
has been made by comparatively small investors who have 
been making up their minds that the ice is now safe enough 
to justify cautious skating. I feel that they have formidable 
evidence on their side. European political prospects, so far 
as they are assessable at all, certainly seem less gloomy than 
for many months past; there are reliable indications in many 
trades (e.g., tinplate) of a pick-up in demand; the Chancellor 
has already taken the sting out of his Budget ; and the tech- 
nical condition of stock markets is immensely strong. 

If one is prepared to take a moderately hopeful view of 
politics, which 1 think is reasonable enough in the light of 
recent events, there is ample justification for a cautious buy- 
ing programme in the stock markets. In many groups of 
home industries (e.g., tinplate, textiles), in home rail prefer- 
ences, shipping shares, Kaffirs, base metals and American 
and Canadian industrials quotations are still low in relation 
to prospects of a genuine trade recovery. My own feeling 
is that business is ripe for recovery in this country and in 
the United States if international politics will give it a 
chance. Those who now think it will get a chance should 
certainly consider buying part of their requirements. The 
political sceptics, of whom there are still quite a number 
in the City, will, of course, prefer to let the March boat 
go and join the party, if all goee well, at a later date, even 
if it then costs substantially more. 

* * * * 
ELECTRICAL EQUIPMENT YIELDS 

If one can judge from the results just disclosed by the 
English Electric Company, which, in spite of low selling 
prices, achieved a record profit last year, the electrical equip- 
ment makers have been, and are still, working in remunera- 
tive conditions. English Electric £1 ordinaries, whose 
virtues I have often extolled in these notes, have risen to 
32s. 6d., ex the rights to the new issue on bonus terms, but 
other shares in this group have scarcely moved. 

It seems to me that English, at 32s. 6d., are still under- 
valued in relation to Associated or General Electric, even 
allowing for the stronger finances of these two companies 
and the better marketability of their shares. I feel even more 
strongly, however, that for investors to whom a free market 
is not of prime importance the best value for money in this 
group at current prices is Electric Construction. At 34s. 
this company’s £1 ordinary shares yield nearly 73 per cent. 
on the 1937 dividend rate cf 124 per cent. 

* = - * 
LIVING ON CAPITAL ? 

My forecast that last year’s adverse balance of payments 
would not differ materially from that of 1937 is now con- 
firmed by the Board of Trade estimates. Nobody pretends 
that the official figures are anything more than very rough 
approximations, but if we can assume that they are not 
influenced by “ national considerations,” as I hope we can, 
they should provide a pretty reliable guide to changes from 
year to year. According to the estimates the final adverse 
balance of payments on Britain’s transactions, visible and 
invisible, with overseas countries last year was £55,000,000, 
or a mere £1,000,000 less than the £56,000,000 to which 
the 1937 estimate is now raised from the original figure of 
£52,000,000. On visible goods account the adverse balance 
was reduced by £65,000,000 to £377,c00.000, thanks partly 
to a contraction in imvorts, but partly also to a sharp increase 
in our exports of silver. Government payments overseas 
were substantially higher—reflecting expenditure in Palestine 
and the £4,000.000 free gift to Czecho-Slovakia—-so that the 





AND INVESTMENT 








aggregate deficit on visible trade plus Government 
actions was £390,000,000, or £56,000,000 less than in 19 

Admittedly, this figure has been influenced consideni: 
by the inclusion of silver transactions which haye lit 
genuine bearing on the balance of payments, but if One j 
prepared to overlook this point the final result is pg di 
couraging. Invisible exports, made up largely of Net inci 
from overseas investments and net shipping income, » 
estimated {55,000,000 lower than in 1937 at £335,000, 
leaving a net adverse balance of current transactions 
£55,000,000. The implication is, of course, that we lie 
on our capital to that extent, which is not a cheerful fag, 
reflect upon, but I am not convinced that our Position j 
unbalanced in any serious sense. So long as ream 
ment is in progress it is unavoidable that certain im 
should be abnormally high, while the same conditions whi 
make re-armament necessary are inimical to a recovery) 
exports. For the time being—and one hopes not for jy 
long—we are really exchanging one kind of asset for anothe, 
liquidation of certain external assets being matched by y 
accumulation of capital goods at home. 

* * * * 
CAUTION AT EUSTON 

Having erred on the side of optimism a year ago, Lo 
Stamp seemed determined to sit on the fence at this yea’ 
meeting of the London, Midland and Scottish Railway, kj 
did think, on balance, that there was a little more optinig 
in the last two or three weeks, but he could not honestly pa 
it any higher. For the rest he was content to fall back « 
the unexceptional proposition that railway prospects we 
bound up with general economic prospects, which in tu 
were conditioned by international politics, and these last wer 
“in the laps of several considerable gods ” 

Lord Stamp’s analysis of last year’s catastrophic fall i 
goods receipts confirms the view that the sharp setback i 
the heavy trades from the peak levels of 1937 was the mir 
cause of the trouble. There was evidence, however, of som 
diversion of traffic to the roads, and the railways suffer 
from reductions in rates for vulnerable traffic retained 
Allowing for all the factors in this year’s net reven 
equation, I advise holders of L.M.S. stocks to see thing 
through. Since I outlined the merits of the marginal pr 
ferences a fortnight ago quotations have advanced by sever 
points, but even at §3 the 4 per cent. First Preference is! 
good speculative investment. 

* * x * 
SOUTHERN RAILWAY PROSPECTS 

Listening to Mr. Holland-Martin’s address to Southen 
Railway stockholders one could not help noticing a different 
in atmosphere and outlook which distinguishes this meetity 
from those of the big goods-carrying lines. Here tk 
emphasis is on passenger-carrying prospects, on the growl 
of London, electrification progress and the conditions afie: 
ing Continental travel—all less grim topics than the futur 
of coal and steel and shipbuilding. Not that the Southems 
outlook is independent of general business activity and inte 
national politics. Mr. Holland-Martin reminded sto 
holders that it most definitely is ; hence his cautious estimt 
of this year’s revenue prospects. On the whole, howert 
his summing-up was mildly encouraging. The compail, 
he pointed out, is greatly interested in the application for! 
5 per cent. increase in fares in the London Passenger Tras 
port area, and he hinted that if the application is succ 
the Southern will be encouraged to push on with its effors 
to improve the transport facilities affected. 

Once again stockholders were provided with amp 
evidence of the worth-while results obtained from the cot 
pany’s electrification policy. Capital spent on electrificat® 
in every instance up to date has earned a net income “ large! 
in excess” of the interest required for the service of t 
loans, thus bringing a useful benefit for the junior stoc 
On the strength of Mr. Holland-Martin’s survey and t 
recent improvement in the general prospects of trade 1 
no reason to alter my view that Southern Railway Pref 
(Continued on page 384) 
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an ny Igy, coecarssiniacsinieeninicnasabaiantibadinn 
" 
pe CHARGES FOR MERCHANDISE TRAFFIC 
tif one eae 
IS 4 
S00 GR. CLAIM OF COMPLETE EQUALITY WITH 
Rs OTHER FORMS OF TRANSPORT 
» 
rl 
tae ki, LORD STAMP ON THE “SQUARE DEAL” 
iy 
‘ful fact 
post Tue Sixteenth Annual General Meeting of the Londoa Midland 
Te-am and Scottish Railway Company, was held at Friends House, 
i impo Fyston Road, London, N.W.1, on Friday, February 24th, 1939. 
Ons whiff . The Rt. Hon. Lord Stamp, G.C.B., G.B.E., Chairman of the 
CCOvery iie Company, presided. 
t for vey SIGNALLING DEVELOPMENTS 
OF anothe, ai 
1ed by For some years we have been examining closely the general 
ya modern problem, made more acute by the necessary intensification 
Sof certain suburban services, of further protecting our trains during 
E exceptional weather conditions of fog and snow. 
After reviewing the various methods and relative costs of over- 
coming the difficulty, it was decided to experiment with the Hudd 
420, Lorie system of Automatic Train Control, whereby a driver is advised | 
his , automatically just before passing each distant signal whether it is 
year at “Caution” or “Proceed” and, if at caution, a gradually 
way, k increasing brake application is given sufficient to pull up a train 
Optima before a danger point is reached. This system is based on the 
nestly pu principle of magnetic induction, whereby a permanent and an 
| back electro-magnet laid in the centre of the track and projecting one 
s inch above rail level induces through an air gap the necessary action 
CCS We in a suitable receiver mounted cn the locomotive with a clearance 
h in tunf of five inches above rail level. Close application and continuous 
last were experiment has now produced a system which bids fair to be a 
valuable adjunct to safe operstion. ; ; 
: We have, of course, not relaxed in our main policy of increasing 
ic fall of the safety factor in railway travel by the fuller provision of track 
etback iif circuiting. Track circuiting, as its name implies, consists of a low 
he maja voltage circuit formed by the two running rails, whereby any pair 
- of of wheels across such rails forms a short circuit via the axle and 
om de-energises a relay at the end of the section concerned, such relay 
| suffer being used to lock electrically the lever of any signal leading on to 
retainelf such section of track. By this means a tain is automatically and 
revenye ¢flectually protected against failure of the human element. At 
wae present we have 7,700 track circuits in use throughout the system, 
“4 7 most of which are on important running lines. 
inal pre 
y severd 











nce Bt RAILWAY CHARGES FOR MERCHANDISE TRAFFIC 

I shall be surprised and disappointed if any of you are not fully 
aware of the proposals which we have made to the Government 
through the Minister of Transport for a drastic revision of the law 
governing the fixation and quotation of charges for the conveyance 


southern 
ifference 
meetiy 
ere th 
growth 
s affect 
> future 


attaching to them. It has become known as the claim for a 
“Square Deal’ because we have asked for complete equality with 
our competitors, principally road hauliers and coastwise shipping, 
who are entirely free from the mass of statute and case law and 
governmental regulations imposed upon us. 

In my maiden speech to you as Chairman eleven years ago I dealt 
—not with maiden brevity—with our disabilities and I have not 
failed to refer to them at each subsequent annual meeting. In 

fe February, 1928, I was most concerned with the undercharges made 
uthern's a : ; 5 

: on our competitors for their use of the public roads and the need 
d inte for powers to operate our own road transport. These powers we 

sto ultimately secured with satisfactory results which disproved the 
fears of the opponents to our application and the pessimistic critics 


>stimalt : 

of the use of our powers, who suggested we were going to lose 
ower, E millions of money, indulge in wasteful competition, secure a 
mpéat}; F monopoly, rook the public, &c. 
n fori I see that then I put in the forefront first the public interest 
Tran) icluding the interests of those such as the heavy industries who 
cess are more or less compelled to use the rail, and secondly justice to 
0 the railway shareholders. I then stated that transport by road and 
effors rail required co-ordination in the public interest, and that the most 

economic combination of these two means for each particular set 
amp: of circumstances must be discovered and made available and that 

with road powers the railways would be able to explore the possi- 
€ cot bilities of co-ordination by voluntary arrangement between the two 
ficatiot parties. We have in fact very largely secured this on the passenger 
largel side, but on the goods side our success has been small because of 
of tk the far greater number of operators who could not only “cry 
stocks havoc” but, owing to their use of their freedom, played havoc with 
ad th our commercial department working under a shackled rate system. 
Is I further pointed out that we have no desire to force traffic on to 
“ the rails, but that every ton of traffic which economically ought to 
oferred on the rails and went on the roads was a loss to you and 


burdened the heavy industries unnecessarily. 


of all classes of merchandise traffic and the statutory requirements | 





I have inflicted upon you this glance at the past because it aids 
a true perspective now. 


Since 1928 a system of regulating road haulage licences has been 
introduced which in some respects bears a slight resemblance to 
the obligation placed upon the promoters of a new railway line 
to show that their proposals are in the public interest, but of course 
unlike railway promotions in the past, the new licensee is not 
required to pay compensation for damage to other providers of 
transport. 


But as regards co-ordination in charges nothing has been done. 
After several years’ protests by the railway comapnies a Royal Com- 
mission was appointed in 1928 to report upon transport questions 
In its final report in 1931 it found it impossible to make a positive 
propesal on co-ordination but recommended the setting up of a 
Transport Advisory Council for the purpose, amongst other things, 
of advising the Minister of Transport on the co-ordination of 
transport. In 1933 this Council was authorised by Parliament and 
set up in 1934. It dealt with various other matters and after pro- 
longed discussions in July, 1937, reported to the Minister on road 
and rail transport expressing the view that all forms of transport 
should, where practicable, be rate controlled and recommended 
that legislative steps should be taken at the earliest possible moment 
for machinery to secure uniformity of wages throughout the road 
transport industry, observing that no real co-ordination as between 
road and rail would be possible without it. The Council further 
recommended the internal creation of a rate structure by the road 
transport industry and the setting up of machinery for its enforce- 
ment, including a Road Rates Tribuaal, and it was hoped that road 
and rail rates agreements would then be achieved on a voluntary 
basis. The Minister of Transport announced, as I informed you a 
year ago, that the Government accepted the broad principles of the 
report and proposed to introduce legislation accordingly. This was 
not introduced in the 1937/8 session or referred to in the King’s 
speech opening the 1938/9 session. 


Since July, 1937, road competition increased steadily in the 
manner I have earlier explained and certain road interests developed 
a strong attack on the railways, completely misrepresenting their 
position and suggesting that the adoption of the 1937 report would 
lead to a railway monopoly. The railways made no reply beyond 
representations to the Government upon the development of new 
diversions of traffic which were seriously impairing the railway rate 
structure required by Parliament, and making enquiries on the pros- 
pects of legislation on the report. No assurances were apparent 
after the legislative programme of the Government for 1938/9 was 
published, so the railways submitted new constructive proposals to 
the Government and asked for early action on them. 


These proposals are briefly condensed in the report before you. 
The existing statutory regulation of the railway charges for con- 
veyance of merchandise and the requirements attached thereto 
should be repealed and the railways thus placed on terms of equality 
with other forms of transport. Such equality would remove parti- 
cular obstacles which have been cumulatively prejudical to the 
efficiency of the railways in recent years, and would then assist 
Parliament to deal with transport charges genetally by equal regu- 
lations, and it is hoped lead to a large measure of co-ordination of 
transport. 


We were criticised from various quarters by statements that this 
was a somersault, a volte-face or something else equally picturesque, 
that we wished to penalise the heavy trades, that we wished to 
favour the heavy trades at the expense of the small traders, that 
we were not entitled to equality on rates because passenger trains 
in London were overcrowded at the peak hours or because particu- 
lar long distance trains had run late in a blizzard, that the heating 
apparatus did not always work, that the remedy was to close un- 
specified branch lines, that the remedy was to write off some of your 
capital (making the present unfair return of profits look prettier on 
paper), that the creation of one huge transport amalgamation was 
the remedy. In short, that we should not now have equality because 
justice to us might check interests who are now gaining daily by 
the injustice and by delay in putting it right. 

Might I again hark back to what I have said to you before—this 
time in 1933, six years ago ? 

I then explained the nature of the statutory regulation of these 
charges, the classification under which Parliament placed higher 
charges on valuable goods and lower charges on the less valuable 
goods of the heavy trades, and the inroads of road hauliers on the 
former traffics. I added and I quote verbatim: 


“While we believe that reasonable regulation of conditions 
must be in the interests of all branches of the transport service, 
if it is not to fall into chaos, which in the long run will inflict 
far more damage upon the user than any immediate advantages 
he may snatch from it, at the same time the existing situation is 
intolerable. The effect of an entirely free-lance and irresponsible 
competitor upon the system of rates classification is of immense 
importance to the public and the heavy trades, and the immediate 
gains of a section of the community will be dearly bought at the 
expense of the remainder if a solution is not found.” 

If the present proposals are a somersault the reason is to te 
found in the fact that a situation which I described as intolerable 
six years ago has grown worse to the knowledge of everyone, 
including the Government, and nothing has been done. That is 
why we urge Parliament as the protectors of the interests of the 
public and not of a section of it for a Square Deal—Now. 


The proposals have been referred to the Transport Advisory 
Committee, of which I am a member, and I do not now propose 


(Continued on page 384) 
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to comment on their proceedings. I hope, however, that adequate 
and early action will be taken in Parliament and if no proposals are 
made or proposals which your Board consider inadequate, they 
will summon a special meeting of the stockholders of all classes, 
for this is a matter which affects the debenture stockholders also, 
in order to make the companies’ position clear to you and to the 
public in general. 

While I cannot at this stage give you the detailed position of the 
discussions, it is clear that we are being opposed by powerful 
interests, but I would refer to the arrangements entered into with 
the road haulage organisations, particulars of which have been pub- 
lished. 

Contingent upon our proposals being adopted—and the road 
interests are prepared to support them—vwe shall co-operate actively 
with them for a new stage in transport history, the co-ordination 
of rates and services, and the spirit in which they have made this 
arrangement augers well for a resolute joint attack upon this diffi- 
cult problem. 

Meanwhile we have already indicated ways in which you, as 
shareholders, can help us. When you discuss the railway com- 
panies’ claim for a “ Square Deal” with your friends be sure they 
understand the following points :— ; 

The railways want to be free, like their ccmpetitors, to make 
charges by ordinary commercial methods. 

They no longer possess a monopoly and old restrictions are no 
longer necessary. 

They do not oppose regulation, provided it applies to all alike. 

They have already undertaken that their charges shall be 
reasonable, and that the trader will have the right to appeal 
against any charge he thinks unreasonable—this is more than the 
trader has at present. 

The small trader will have the same rights as the big one. 

The railways desire true co-ordination of transport in the 
national interest. The “Square Deal” is a step towards co- 
ordination, which is impossible under present conditions. 

The “ Square Deal” does not restrict anyone else. 

The need for action is urgent, not because of yesterday’s 
traffics or tomorrow’s, but because of the cumulative effect of 
many years’ erosion. 





THE PROSPECT 


What can I now profitably say upon the prospects ahead with 
all the world guessing? The railway prospects depend upon 
economic prospects, and economic prospects are particularly depen- 
dent upon international political prospects, and these in turn are in 
the lap of several considerable gods. 

Reports from the separate industries are varied and uncertain, 
and cannot be easily summarised, though there seems to be dis- 
cernible on balance a little more optimism in the last two or three 
weeks. It would not be honest to put it any higher, and I can 
only say that your officers and staff who have responded so magni- 
ficently to every call made upon them in 1938, are ready to secure 
the best from all that may come in 1939. 


SAVING THE 
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is a really attractive speculation. It has risen from 69 ty 
during the past week, but still offers the generous yield 


over 7+ per cent. 
* * * 


Venturers’ Corner 


Speculative investors who do not mind going withoy 
income and exercising patience in the hope of Teaping g 
capital profit might do worse, I think, than re-examine the 
position of the R.M. Realisation Company after the recy 
repayment of 3s. 9d. per share. This company, as its nan 
implies, is simply concerned with disposing of certain asge, 
still remaining from the gradual liquidation of the old 
Mail group, and is now approaching the end of its task. Jy 
capital consists of 1,000,000 shares now quoted at 4s, 
so that the assets are valued in the market at £200,000, | 
this too much or too little? My own feeling is that tin 
will show that the current market appraisal of the prospegs 
is very conservative. 

Of the assets still awaiting disposal the two mg 
important—there are many bits and pieces—are ro 
£70,000 nominal of Union-Castle ordinary stock an 
325,000 £1 shares in Anglo-Foreign Properties. At todays 
price quoted on the Stock Exchange the Union-Cash 
holding is worth some £40,000 which, ignoring any val 
attaching to the various bits and pieces, leaves a balance of 
£160,000 to go against the Anglo- Foreign Properties shar. 
holding. That implies a valuation for Anglo-Forein 
Properties £1 shares of just under 10s. each. I do m 
pretend to know what the assets of Anglo-Foreign Proper 
ties may be expected to fetch, but it would not surprise m 
if the company’s capital is fully covered in normal condi. 
tions. Consisting chiefly of freehold properties in Glasgoy, 
Manchester and Southampton, they will obviously be worth 
much more in a year’s time than to-day if politics alloy 
trade and financial conditions to improve. For this reason 
I feel that the R.M. Realisation Company, anxious as it must 
be to complete its job, will choose to nurse its remaining 
assets for a while in the interests of shareholders. In reason- 
ably good conditions I could foresee a break-up value for 
R.M. shares of nearer 6s. than 4s. each. Custos. 


FINANCIAL NOTES 


SELFRIDGE PROFITS FALL 


Tue feeling of relief which followed the publication of th 
first financial results from the West End stores has not betn 
strengthened by the Selfridge figures. Net profits of Selfridge 


| and Co. before allowing for taxation fell by £77,446 to £370,6tt, 


a drop of approximately 17 per cent., which is somewhi 
sharper than the average decline shown by London stores, I 
addition, a larger sum has to be provided to implement th 


| guarantee to the shareholders of William Whiteley—{50,741, 
| against £38,709—and the charge for taxation has risen from 
| £80,000 to £105,000. Thus, when all charges and sums tok 
| written off have been taken into account, the net balance avai- 


able for the shareholders is down by £140,000 at £166,9i6 
The company has transferred £75,000 from reserve, but ha 


| only provided the preferred ordinary dividend for the eight 


| months ended September 3oth. 





The 6 per cent. tax fret 
preference dividend is, of course, paid in full. 

The ordinary shares go without a dividend, whereas last yeat 
they received 8 per cent., and it looks as though holders wil 
have to face at least one more bleak year, for the board ascribt 
their decision not to provide the preferred ordinary dividendin 
full to the need to provide a still larger sum to meet the liability 
under the William Whiteley guarantee for the year ended 
January Ist, 1939. 

* * * * 
GALLAHER’S RECORD PROFITS 

Whether or not financial crises stimulate the desire to smok 
the tobacco companies have produced very favourable results 
Gallaher, Limited, the Belfast company, earned a net figure 
£691,111 for 1938 against £615,859 before providing fo 
taxation, and, after tax, £461,111 against £430,859. The 1938 
profits easily constitute a new record and leave no doubt thi! 
if earnings are maintained the company will be able to continlt 
its 274 per cent. total distribution on the increased cap 
which it is now to issue. Shareholders are offered 2845? 


new ordinary shares of £1 each at the very favourable pn 
(Continued on page 386) 
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coPANY. MEETING 


SOUTHERN RAILWAY 
COMPANY 


INCREASE IN GROSS PASSENGER RECEIPTS 


MR. ROBERT HOLLAND-MARTIN ON 
CO-OPERATION 
THE sixteenth annual general meeting of the Southern Railway 


Co, was held on February 23rd at Southern House, London, E.C. 


Mr, Robert Holland-Martin, C.B. (the chairman), said that 
st year, speaking at a moment when the political barometer 
did not indicate storms, he had told them that the directors had set 
such a course as should lead to even better results in the future, 
put be had taken occasion to point out, particulariy with refer- 
nce to their boat-train traffics, on which so much of their revenue 
was earned, that those traffics were dependent on the international 
situation and that any change of conditions on the Continent might 
very quickly bring down their receipts. ‘The political weather had 

wn worse as the year wore on and last year they had had storm 
warning after storm warning to the hindrance of business and 
neasure. Bearing that in mind, ke hoped it would be agreed that 
their great business had not felt the storm unduly. 


Passenger train traffic was up by £68,000. Passenger traffic 
xccounted for £36,000 of that, and mails and parce!s were up by 
‘32,000. That increase in passenger train traffic revenue was partly 
jue to the § per cent. increase in fares other than in the suburban 
brea, In the electrified areas there was an increase of £180,000, a 
very satisfactory increase and one which must make every share- 
holder realise how much the Southern. owed to its electrified ser- 
ices, The capital spent on electrification in every case so far had 
med a net income largely in excess of the interest required for 
the service of the loans. ‘The Southern gross passenger receipis 
alone of those of the four railways showed a slight increase and their 
goods receipts had dropped by only 33 per cent. as compared with 
he average decrease of the other three companies of 7} per cent. 


STEAMBOATS AND DOCKS 


Steamboat receipts were up by £74,000. Their boats sailing to 
nnd from Southampton had contributed £31,000, those from 
Dover and Folkestone £38,000, and from Newhaven £5,000. Of 
the Dover and Folkestone receipts £19,000 was due to the train 
ferry. That service was becoming more and more popular The 
assenger service was full to capacity every night; 76,000 passen- 
ers had crossed by the ferry in 1938 compared with 73,000 in 
1937, and 76,000 tons of cargo had been conveyed as against 60,000 
ons in 1937. 

Now as to Southampton Docks, the centenary of which they had 
eebrated on October 12th last, when a memorial column was un- 
éled to mark the progress of the docks and their rise from very 
cull beginnings to their great importance to the country at the 
resent day. Today Southampton was the premier passenger port 
{the Kingdom, dealing with 47 per cent. of the total passenger 
mafic of the country, compared with 18 per cent. at the next 
ighest, and as a cargo port it was fourth in impertance with a total 
mport, export, and re-export trade valued at £73,.700,000. Unfor- 
unately the clouded international atmosphere was inimical to 
progressive trade and their net receipts had fallen by £61,500. Of 
that reduction £10,500 was due to a smaller number _of ships; 
‘40.500 due to lesser tonnace of gocds and receipts derived from 
their handling, and £16,500 to lesser use of the graving dock. 
Warehousing, on the other hand, was up £8,000. That 
strengthened them in tke proposal for a scheme which they were 
samining carefully to build a new warehouse of modern design on 
heir reclaimed land. 

Should the international horizon clear they might expect a 
feater movement of pesp'e and merchandise, and that, together 
with the increase in dock rates, which had been sanctioned as from 
March Ist next, gave the directors hope for the future. 


Progress continued to be made on the docks extension estate of 
130 acres. Depots, factories or offices had recently been built or 
were building for General Motors, Limited (six acres); Messrs. 
adbury Brothers and J. S. Fry, Limited; Messrs. G,,C. Hibbert 
ind Co., Limited, and the H. J. Heinz Company, Limited. The 
Wo specimen light factory buildings recently erected on the estate 
by the company had been let, one to His Majesty’s Office of Works 
ind the second to the Firestone Tyre and Rubber Company, 





Limited, for use as a distribution depot for their products. 


The inauguration of Imperial Airways Emnire Flying-boat Ser- 
ices in 1937 had caused increasing use of the faci‘ities afforded by 
he docks, and both passenger and mail traffics carried by the air 
ners had substantially advanced in the past year. 


ISLE OF WIGHT SERVICES 
As regarded their Isle of Wight services, the slight reduction of 


7,000 passengers carried between Portsmouth and Ryde—the com- 


pany had carried 2,524,627 in 1938—had been due to the special 
increase caused by the Coronation Naval Review traffic in 1937. 
Between Lymington and Yarmouth they had carried 7,147 more 
passengers. 


The new ferry boat, the Lymington, was placed in service 
between Lymington and Yarmouth. She was built to a design 
which had been very successful on Lake: Constance with Voith- 
Schneider vertical propellers. 


To sum up, the net result of the year’s working was that they 
had avai'able for dividends on the ordinary stocks £1,474,263, a 
sum less by £604,000 than they had had twelve months ago. To 
pay the full dividend of 5 per cent. proposed on the preferred 
ordinary stock would take £1,379,330, leaving a carry-forward of 
£94,933. Their carry-forward was thus reduced by £131,871, 
which, in all the circumstances, they thought was justified. He 
hoped that the results in a year fraught with difficulties would 
meet with approval. 


THE OVERCROWDING PROBLEM 


They were out to make travelling as pleasant as possible for 
their patrons, but modern practices added to their difficulties. 
Until a few years ago passenger traffics were more or less spread, 
but today passengers approximated more and more in the hours of 
starting and leaving work, causing many complaints of overcrowd- 
ing at the peak hours. The directors knew only too well of the 
discomforts of those peak hours, but how to obviate them was 
very difficult. Peak hours presented many problems, all of which 
they were tackling with a will, and they asked for the patience and 
sympathy of the shareholders. 


During each 24 hours of the six working days the Southern 
terminal stations in London were entered by no less than 2,545 
trains containing 371,000 passengers, but in the three hours, 7 a.m. 
to IO a.m., 540 trains came in with 243,000 passengers, nearly 
two-thirds of the total for the day. At night the exodus was 
carried in similar conditions. Could anything be done to remedy 
that congestion? The staggering of office hours had been suggested. 
they were experimenting in that themselves. 


QUESTION OF “ WATERED” STOCK 


Railways were alleged by their detractors to have large blocks of 
their capital represented by water—assets to which no value could 
be attached because excessive prices had originally been paid for 
them by the projectors of the railway. Even if that had been the 
case originally, such expenditure had long since been written off; 
for many years all works, land, coaching stock, locomotives and 
steamers had been consistently written down so that even in the 
most favourable market to make up and equip any of the four 
main British railways as they existed today would necessitate 
raising far larger sums of capital than now stood in the capital 
accounts of any one of them. 


Undoubtedly much of the capital paid for by the original invest- 
ment, though added to at the shareholders’ own exnense by moneys 
earned by the railway and used for writing-down purposes, did not 
bring anything in to the shareholder, who today represented the 
original invesicr by purchase or by succession. Why was that? 
It was because the archaic controls that bygone Parliaments—in 
days when railways had the monopoly of transport—had imposed 
on the railws vs, in relation to the rates and conditions which 
governed their merchandise traffic, paralyse them in their en- 
deavecur to compeie with other forms of transport which were 
uncontrolled in the matter of charges. 


' REQUEST FOR “SQUARE DEAL” 


The railway companies were, therefore, now asking the British 
public to support them in a square deal—a square deal that would 
free them from their out-of-date shackles and enable them to give 
a yet more efficient service to the public. They who were entrusted 
with the direction of the undertaking were fighting that battle, 
not for their shareholders only, but for far more than that—io 
preserve for the use of the country the railways .created by the 
savings of the public themselves, which had done so much in 
the past for the trade of the country and which would be vital in 
the event of war. They were there today ready and able to deal with 
that trade if the antiquated and effete conditions under which they 
worked were brought up to modern requirements. That did not 
mean, as the carrying trades recognised, that a rate war would be 
waged. The agreements arrived at with the road hauliers precluded 
that. There was room for both, but each must carry the goods 
appropriate to it, at rates that were remunerative for the services 
provided. 








He was glad to tell them that agreements had been reached with 
the road hauliers and with the iron and steel and other industries, 
and he hoped that when the matter was brought before Parliament 
most of the interests involved would already have reached agree- 
ment. If that was so, it would certainly be to the advantage not 
only of the transport industry but of the traders and the country 
at large. The railways of this country were almost unique among 
the world’s railways in not having cost the taxpayer a farthing. 
Their Square Deal campaign was designed to save the railways 
from becoming a burden on the community, which they surely 
would be if they were allowed to get into such a low financial 
condition as to require State assistance to enable them to continue 
to function efficiently. 

The report and accounts were adopted. 
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THE SCOTTISH LIFE ASSURANCE 


Co., LTD. 


A YEAR OF STEADY PROGRESS 


His Grace the Duke of Atholl, K.T., presided at the annual meet- 
ing held on Friday, February 24th, in Edinburgh. 

In moving the adoption of the report he said that for the fourth 
consecutive year the company had issued new policies for over 
£2,000,000 of sums assured net which satisfactory total had been 
spread over a larger number of policies than had ever been issued 
in one year before. There was an advance of about £100,000 in 
sums assured over the previous year. The net premium income 
for the year was £658,000 which included £34,000 of new single 
premiums. The renewal premium income was therefore £624,000, 
which was £18,000 over that of the previous year. During the past 
year the company had earned an interest rate of £4 2s. 2d. per cent. 
after deduction of Income Tax. 

Claims by death were below those expected. The total outgo 
for claims including endowment assurances matured by survivance 
was £554,000. Surrenders, including annuity surrenders, at 
£51,000 represented a normal figure. Commission and expenses 
had increased fractionally to 16.9 per cent. of the premium income. 
There had again been a substantial addition to the funds, the 
increase being £288,000, which brought the company very close to 
its ninth million. There had been no striking change in the balance 
sheet items, and the amount of new mortgages and loans added to 
the investment portfolio was nearly equal to the sum added to the 
Stock Exchange securities. 

ADJUSTMENT OF PREMIUMS 

Sir John Lorne MacLeod, chairman of the board of directors, in 
seconding said that considering the forces which were influencing 
the future, life assurance, without profits, was still being offered in 
many quarters at premium rates which were on the low side. It 
was felt that some of the company’s non-profit rates were out of 
line with present conditions, and steps were therefore being taken 
to adjust certain premiums for new entrants to slightly higher levels. 

In referring to the balance sheet he said that in spite of the reces- 
sion in capital values of securities which had occurred since 1936 
the book values of investments were still considerably below current 
market values, so that the company had an undisclosed margin of 
security which was greatly to the benefit of policy-holders. — 

The report was adopted and the recommendations therein con- 
tained approved. A final dividend of 2s. 9d. per share, less tax, was 
declared in respect of the past year, making with the interim divi- 
dend of 2s. 9d. per share, already paid, a total for the year of 5s. 6d. 
per share. An interim dividend of 2s. 9d. per share, less tax, pay- 
able on September -Ist, 1939, was also declared. 

A vote of thanks to the branch officials, moved by Mr. Wm. 
Lawson, was acknowledged by Mr. J. L. Anderson, branch secre- 
tary, North Wales. 
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Charles Graves, author of “I SEE LIFE,” is famous for 
his knowledge of how to live well in the ‘ world ’’ of today. 
In his New Book, “ Cigars & the Man,’ he writes of cigar 
knowledge, customs and. etiquette—knowledge definitely 
useful as a social and business asset. Points such as:— 
How to tell a good cigar.—What ts meant by a 
“ green ” cigar; ** conditioning,” * Glare” § 
“ cabinet cigar’”’; a “ ciyar rescrve’’ ?—Are there 
“wintage years” in cigars?—-The right cigar for 
occasions of pleasure, indoor and outdoor, formal. 
It is the complete book of the cigar. Runs to 48 pages, 
copiously illustrated, normal price 2/6. Martins Ltd., 
leading Cigar Shippers, were so impressed by this book 
that they are offering a special edition free to cigar-smokers. 
For Free Copy, attach this to your note paper ‘or visiting 


card, sign name, post in unsealed envelope ($d. stamp) to 


Ci Shi " 
MARTINS LTD. Dept. S.2, Py a W.1. 




















Use KOLYNOS, 


the tooth paste which Dentists advise. KOLYNOS protects 


and preserves the teeth, keeps them free from harmful germs 


cause decay. Your teeth stay cleaner—longer. 


1/9, 1/-, and 6d. of all Chemists and Stores. 
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of 30s. per share in the proportion of one new share f 
five held. This compares with a present market : 
around £7. sah 
The total distribution of 274 per cent. tor the year ing 
a final dividend of 15 per cent. and a cash bonus of ze 
cent., as in the previous year. This leaves ample funds | 
reinvested in the business. Contingencies allocation jg “ 
against £50,000. Reserve receives £92,867 against 
and a further sum of £132,133 has been transferred t 
from share premium account. 
x * 


£55ah 


O reser 


* * 


HALIFAX BUILDING SOCIETY 


Although the Halifax Building Society is much the larg 
building society in the world, accounting for about onan 
of this country’s building society investments, the trend 
the society’s figures is not necessarily that of the builds 
society movement as a whole. A year ago the Halifax Socien 
new loans on mortgage advanced, while there was 4 gi 
recession over the country as a whole. In the year ¢ din 
January 31st, 1939, it appears that the movement may haf 
been reversed. The new advances by the Halifax declin 
by £606,620 to £20,340,996. Notwithstanding the gigs 
decline, it must be recognised that the society has made x 
advances of over £20,000,000 a year for five successive yom 

The other preliminary figures issued by the society are yj 
encouraging and impressive. Total assets reached £128,242$4 
an increase of £5,616,848, even though restrictions on x 
shareholdings and deposits have remained in force. The tad 
of shareholders’ and depositors’ money rose by £5,194,6114 
£122,248,430 and the total of mortgage assets by £6,904 
to £105,177,549. 


x * * * 


PEARL ASSURANCE PROGRESS 

The Pearl Assurance Company combines with life assurang 
the full range of fire, accident, motor and general business, by 
the company’s accounts and the chairman’s remarks on they 
are watched chiefly for his views on industrial life assuran 
in which class of business the company transacts a particular 
extensive business. As Sir George Tilley remarked at ty 
meeting last week, the industrial branch does the detaild 
work on 12,000,000 policies. It is highly satisfactory to s 
that the results of 1938 disclose a further drop in the expeny 
ratio, which for the second year amounted to less than 30 pq 
cent. of premium income, the ratio for 1938 being 28.25, again 
29.4 in 1937. Sir George reported his conviction that ti 
type of life-insurance business is the only one which mei 
the needs of the wage-earners, and that the reduction int 
expense ratio had been achieved without any reduction int 
service to policy-holders. He mentioned that the _ leadag 
industrial insurance companies had paid out £4,000 to th 
families of 66 of the 79 men killed in the Markham Colley 
disaster, an average of £60 for each man. 

* * x * 
SCOTTISH LIFE ASSURANCE 


The Scottish Life Assurance Company is taking steps t 
raise the premiums on some of its non-profit policies to slight 
higher levels. In announcing this decision at the mettil 
last Friday, Sir John Lorne Macleod, chairman of the boa 
explained that the alterations affected only new entrants, a 
that they were needed because it was felt that some of ti 
company’s rates were out of line with present conditions. T® 
Scottish Life is one of. those companies which have maj 
steady progress through the past year’s difficulties. The Du 
of Atholl, the president, announced that a record number 
policies had been issued and that for the fourth successive Jt 
net new sums assured exceeded £2,000,000. This obvious 
involves the company in the investment of considerable adé 
tional sums, and the Duke disclosed that nearly as mu 
additional money had been invested in loans and mortgag 
as in Stock Exchange securities. As for the Stock Exchany 
securities, it was explained by Sir John Macleod that they 
showed an appreciation over book-values, notwithstanding th 
recession since 1936. 


TIE BANK OF AUSTRALASIA 


(Incorporated by Royal Charter, 1835 ) 
Head Office: 4, THREADNEEDLE STREET, LONDON, E.C.2. 





West End Office: 17, Northumberland Avenue, W.C.2. 
Paid up Capital mae ies a “a re £ 4,500,000 
Reserve Fund £2,475,000 
Currency Reserve an Kas pee Ne an £ 2,090,000 
Reserve Liability of Proprietors under the Charter £ 4,500,000. 
The Bank, which has numerous Branches throughout Australia and % 
Zealand. issues Telegraphic Transfers, Letters of Credit and Drafts, # 


Circular Credits and Travellers’ Cheques available in all parts of the wor 
Deposits for fixed periods received. 
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INCOME. 





FUNDS. 





BONUS. 








CLAIMS. 





PEARL 


ASSURANCE COMPANY LIMITED. 
HIGH HOLBORN, LONDON, W.C.1. 


SIR GEORGE TILLEY, F.C.1.I. 
President and Chairman. 








LIFE BRANCHES. Premium Income awe dda 
FIRE AND ACCIDENT BRANCHES. Premium Income 


TOTAL INCOME £20,084,195 


LIFE BRANCHES. The Life Claims and Matured Endowments paid and 
outstanding numbered 376,625 and amounted with Bonuses to , a 


FIRE AND ACCIDENT BRANCHES. Claims paid and _ outstanding 
amounted to ‘ nO naa oa a aT as i aa <a 


TOTAL CLAIMS PAID £125,953,218 
INCREASE IN FUNDS ... 
TOTAL FUNDS £104,986,930 


ORDINARY BRANCH. A simple Reversionary Bonus has been declared 
on Pearl Policies entitled to participate in full profits at the rate of 


INDUSTRIAL BRANCH. To provide Reversionery Bonuses on Policies, 
with certain exceptions, effected before Ist anitis 1932, a sum has been 
set aside amounting to xii ies ris zy J esa 


£7,984,669 
£813,423 


£4,885,233 


£2-0-0 


per cent. 


£812,212 


SUMMARY OF THE SEVENTY-FIFTH ANNUAL REPORT FOR THE YEAR ENDING 3ist DECEMBER, 1938. 


- £14,373,360 
£1,661,896 























IF YOU 


YAMANAKA J | were rescue 


AND CO. LTD. 


(Incorporated in Japan) 


20, Davies Street, London, W.1 


from the sea— 


generously in 
© pence. 








pounds, 


Unceasingly for the past 115 years 
Life-boatmen have been saving an 
average of over a life each day. No 
call of distress goes unheeded. Give to 
these brave men to whatever extent 
you can afford, just as if it were your 
own life they had saved at sea. Give 


shillings or 


ROYAL NATIONAL LIFE-BOAT INSTITUTION 


LIFE-BOAT HOUSE, 42 Grosvenor Gdns., London, S.W.1 


WORKS of ART ||| =: 


Secretary. 
The EARL OF HARROWBY, Lt.-Col. C. R. SATTERTH WAITE, O.B.E., 

















JUNGLE LEAVES 
PRIEST ERRANT 


CRESCENDO: A Story 


LOVE LONG SILENT: 


CAFARD: A Story 
BY THE WAY 








THE 
EDITED BY LORD GORELL. 
MARCH. Ils. 6d. net. 
POPE: An Augustan Portrait Peter Quennell 


VERULAMIUM: A Sonnet M. Jakeman 
THE BURREN OF CLARE W. M. Letts 


BLOOD SPORTS AND HYPOCRISY Major O. 8. Jarvis, C.M.G. 


LITERARY COMPETITION 
——————____LONDON: JOHN MURRAY 


Verrier Elwin 
D. K. Broster 


Nugent Barker 


A Poem Lesley Grey 


4. D. OC. Scott 








SOUTHAMPTON - LIVERPOOL ~ BIRMINGHAM - 





ROYAL MAIL LINES, 
AMERICA HOUSE, COCKSPUR ST., S.W.I. ROYAL MAIL HOUSE, LEADENHALL §T., 8.C.3 








MANCHESTER 


LTD. 


BRITAIN’S FASTEST SERVICE TO 


MEN ARE LIKE THAT: A Story M. de B. Daly S O U x H A M E R I Ws A 

THE GATE OF DEATH: A Poem Idris Davies 

‘STUART’ J. W. Williamson 

Two Poems: I. IN A CATHEDRAL Lord Gorell BRAZIL, URUGUAY & ARGENTINA 
II. CALL TO ARMS 0. L. Stocks, O.B. Regular Sailings from Southampton and London 


CARDIFF - GLASGOW. 
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“THE SPECTATOR” 


By ZENO 


‘A prize of a Book Token tor one guinea will be given to the sender of the firs 
correct solution of this week’ s crossword puzzle to be opened. Envelopes should be 9. 
and should be received not later than first post on 
Tuesday. No envelopes will be opened before noon on Tuesday. 
The name of the winner will be published in our next issue. 
Envelopes containing solutions must bear a three-halfpenny stamp, otherwise they are 
Solutions from the U.S.A. cannot be accepted.]| 


marked “ Crossword Puzzle,” 
the form appearing below. 


surcharged on delivery. 


CROSSWORD No. 336 


1. The right 


marries? 



























































ACROSS 
drink for 
confirmed _ bachelor 


Means of access beloved of 


ie. 
15. If the bark makes you bitter, 
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‘ DOWN 

hey ensure that it 

an upright volume, wt 

2. May denote fighting ability 
but is not necessarily q chip 


the ft. 
who 


childhood. (Two words.) on the shoulder 
Solutions shouldbeon 4 Tf T say I can make a 3. Contrives. 
sovereign remedy with this 4. rev. with 27. The Merchant 


likes this on his merch 
but not on himself. ~ 








this may cool you off. 5. Make tight. 
1 ‘i | \° | | s |” 7 2 17. My first is unchecked in 34, 6 and 32. Riding on the left 
vs J. 2 2 my second in 15. 7. “Mr. Weller’s knowledge ¢ 
9 | Ta ale | | 3 | 14 | 18. Turn over the sod with this London was . . . and peqy. 
| | | | | . gain glory. a . . - 
mG 4 i = = 19. essages that end 1n scraps. - Joints from an angry 
¥ | | | | | | it a | ae hope what’s on the face which save time? — 
a Poe ee isn’t really made up of tin 10. Kind of salad which ends; in 
18 9 | 20 | enamel! a plunge. 
| | | | | | | 23. See 26. II. _. — clap (anag,), 
ames TT ier oS ; 24. “... morning wore 12. Power found in a mast. 
e | | | | | | | | | | To evening, but some heart 13. rev. See 29. 
oa ; did break.” 16. rev. Subject of an opera bj 
24 | l 25 | | 25. These ships start from the Flotow. 
| | | | | equator. 20. rev. Supposedly found in 
396 37 38 " oe 26 and 23. You’re never in them every club. 
| | | | | | | | | | | after nineteen. 22. “He must .. . go that th 
tt te =_ Dee 27. See 4. Devil drives.” 
30 | fol | | | 52 33 | 28. rev. You can’t measure this 31. Vowels. 
| | | | | | | | | period. 32. rev. See 6. 
37 35 ee 29. rev. with 13. Objects con- SOLUTION TO 
| | | | | | | | -conagglsony breastplate of CROSSWORD No, 335 
yy 30. The best side of a ship on cay VI EUR] SiTID 
SOLUTION NEXT WEEK aitk “i: cane Pp > TN 1 Wepre KpRiOn 


33. rev. I have a great deal of 





KI-UMA (Brand) Pain-Relieving Ointment 34. 
Regularly prescribed by Specialists at BATH 


and in constant use at the Royal WNational eat 
In the treatment of Rheumatic Complaints, KI-l 

Home with sure benefit by all sufferers 
Lumbago, and kindred complaints. Send 14d. stamp 


KI-UMA LTD., 42, CIRCUS 


from Neuritic: 








DIFII INIGIE/ Rip + TINT 












energy in this. E| A| S| T|E|RLEIG T| 
“ Mammon, the . . . erected | BIT! E| ot Ww SLAIN] SPEIH 
spirit that fell. WING | B| R| O} Uj Siw 
l we Rheumatic Diseases From heaven.” . : Ri AUDLEY AIR ki RIO | PIO 
can also be used at 235: Lhere’s always a girl in N| TIO} 
Sciatica, Fibrositis, these sets of students. LSLEIW 
for Sample, Literature, etc 
PLACE, BATH. The winner of Crossword No. 335 is Mr. G. E. Bass 





Standard Bank of South Africa, 10 Clement’s Lane, E.C.4. 





WHERE TO STAY 





APPY days in the country in charming rest home. 
I | Beautiful Egy secgpemeon Distant view of sea. 
Excellent food. . & c. most rooms. No nursing, but 
medical ane observed. Prices from £2 §s.— 
Apply Matron, The Firs, Crowhurst, Sussex. 








HOTELS AND BOARDING HOUSES 





—Room and breakfast, 5s. 6d. a night, or 35s. 


] ) ELGRAVE CLUB LTD.(96 Belgrave Road,S.W.1). 
2 
weexly, with dinner 6s. 6d. or 2 gns. weekly.—Vict. 3347. 








IN THE MOST WONDERFUL SKI-ING COUNTRY 


LES RASSES 


Sur STE.-CROIX. Altitude, 4,000 ft. 


LE GRAND HOTEL 


Open from Dec. 20th. Every Comfort. Excellent 
Cuisine. 140 Beds. Inclusive Terms. 11Frs.= 
10/6. Private Ice Rink. Orchestra. Garages. 








EK DINBURGH.— 
4Crescent. Tgms.‘‘ Melcrest 


THE ALISON HOTEL—Melville 
”* Edinburgh. Tel.31295. 





| OVE.—NEW IMPERIAL HOTEL, First Av. 
Overlooking sea. LIFT. Diets arranged. Vita 


Sun Lounge. 34-4} gns. Special residential terms. 





yYEFRESH YOURSELVES in English Country. 
v ROD 

Ask for Desire List (3d. post free) ot 180 INNS 

nd HOTELS managed by the 

PEOPL ES REFRESHMENT HOUSE 

ASSOCIATION, LTD. 
P. R. H. A., Ltp., St. GEorGE’s House, 
STREET, W.1. 


193 REGENT 


GLENDOWER, first-class 


war TDEAN, Brighton. 
Rottingdean 9552. 


guest house. Tel.: 


GLOUTHSEA.-SOLENT priv. Hotel, South Parade 
facing sea, fascinating views ships.—Brochure. 


rpronau: AY. SEASCAPE HOTEL. — Peautifully 
situated; central position; established 20 years. 
Southern aspect with full view of Torbay. Our 


reputation for good English fare has always been a 
noted feature. Individual diets studied Hot and cold 
water, radiators, gas or electric fires; central heating 
throughout; ‘ounges sunny and well heated; com- 
fortable beds. Hard tennis court, croquet, miniature 
golf course, games’ room, garage, private park and 
gardens. Reduced Winter terms. Summer terms 
from 3! gns.—Resident Director : Mrs. HARRISON. 


——$________»- = 


Vase ICK CLUBLTD..,21 St..George’s Sq., S.W.1 
—Room and breakfast §s., one night only §s. 6d., 
or 30s. weekly, with dinner 6s. 6d. night or 35s. to 


2 gns. weekly. —Vict. 7289. 


Join the Snow Worshippers 
at 


THE ALEXANDRA HOTEL, 


Grisons AROSA 6,000 ft. 


From Fr. Sw. 15—Daily. 








, 3500 ft. Planachaux 6000 ft. 


Champeryrtone VALLEY 





Winter Sports Centre. Swiss Ski-ing School. Large 
ice rink, 9,000 sq. yds. Teleferie Champéry— 
Planachaux with compartment for 18 persons, 
ascent 17 minutes. 
Moderate prices, hotel accommodation for 1,000. 
Enquiries through the official Tourist Office, 
Champéry. Telephone: 41. 








-| ZERMATT for Winter Sports 


s | Altitude, 


5,315 to 7,500. ft. 
STAY AT 


SEILER’S HOTELS: 


VICTORIA—MONT CERVIN— 
BEAU SITE (450 beds) 








this winter, and be sure of comfort and 
enjoyment. 

Central for all sports. Ski-ing, skating, 

curling, and entertainments. Managers in 

the Hotels. 3 Orchestras. Free inclusive 
brochure from 

HOTELS SEILER, ZERMATT. 











| RECOMMENDED BRITISH 
| HOTELS 


BELFAST.—GRAND CENTRAL. 
BEXHILL-ON-SEA.—GRANVILLE. 
BOURNEMOUTH (Sandbanks).—HAVEN, 
BOXHILL (Dorking, Surrey).—BURFORD BRIDGE 
HOTEL. 
CAMBRIDGE.—UNIVERSITY ARMS. 
CAPEL CURIG (N. Wales).—BRYN-TYRCH. 
CHRISTCHURCH.—KING’S ARMS. 
CRIEFF (Perths).—STRATHEARN HYDRO. 
| EASTBOURNE.—CAVENDISH. 
| —PARK GATES. 
EDINBURGH.— ALISON. 
EDZELL (Angus).—_GLENESK. 
FALMOUTH (Cornwall). FALMOUTH. 
| FILEY (Yorks).—LINKFIELD, Primrose VALLEY. 
| GRAYSHOTT (Hants).—FOX & PELICAN. 
HARROGATE.—CAIRN HYDRO. 
HUNSTANTON.—LE STRANGE ARMS & GOLF 
LINKS. 
KESWICK.—KESWICK. 
LEAMINGTON SPA.—ALKERTON HOUSE. 
—REGENT. 
LEATHERHEAD.—RED HOUSE. 
LOCH AWE (Argyllshire).—-LOCH AWE. 
LONDON.—THACKERAY HOTEL, 
Great Russel! Street, W.C.1. 
—UNITED SERVICES, 

98-102 Cromwell Road, S.W.7. 
MANCHESTER.—BOWDON HYDRO. 
MATLOCK.—SMEDLEY’S HYDRO. 
MONMOUTH.—BEAUFORT ARMS. 
MORETONHAMPSTEAD.—MANOR HOUSE. 
NAIRN (Nairnshire).—-GOLF VIEW. 
PERTH.—STATION HOTEL. 
| PITLOCHRY.—ATHOLL PALACE. 
PORTREE (Isle of Skye).--ROYAL. 
| PORT ST. MARY (I.0.M.).—Perwick Bay & LINK, 

RHOSNEITIGR (Anglesey).—BAY. 

ST. ANNES-ON-SEA.—GRAND. 

ST. IVES (Cornwall).—TREGENNA CASTLE. 
ST. LEONARDS-ON-SEA.—ADELPHI HOTEL. 
ST. MAWES (Cornwall).—SHIP & CASTLE. 
SCOURIE (Sutherland).—SCOURIE. 

SELBY (Yorks). —-LONDESBOROUGH ARMS. 

| SKYE.—FLODIGARRY HOTEL. 


| SOUTHPORT.—HESKETH PK., HYDRO Hott 
—PRINCE OF WALES HOTEL. 


STRATHPEFFER SPA (Ross-shire).—BEN WYVIS: 
TAMWORTH (Staffs).—CASTLE. 
TEIGNMOUTH (Bishopsteignton).—HUNTLEY. 
TORQUAY.—PALACE. 

—ROSLYN HALL. 
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Prepaid Classified Advertisements 





RATES 


7 s per line (a line averages 36 letters). Head- 
a om PCAPI TALS occupying the eyuivalent to a 
ine charged as a line. Vouchers sent only to advertisers 
whose announcements exceed 9 lines. - Series discounts : 
24% for 6 insertions ; 5% for 13 ; 74% for 26 , and 10 Yo 
for $2. Instructions should reach THE SPECTA TOR 
99 Gower Street, London, W.C.1, with remittance 
19 ensure insertion not later than Tuesday of each week. 





——— = 


PERSONAL 














LADY had £100 recently for a 15-02. Georgian 

Teavot, another £4 oz. for Georgian Salt Cellars. 
W. E. Hurcomb motors the Kingdom paying for me 
Liberal Prices, Jewels, Silver, Plate, China, Pictures, 
Contents of Houses. Details read A LADY, Personal 
column, Telegraph and Mormng Post any Saturday.— 
R. J. Davies, 123 New Bond Street, W.1. May 2437 


ETECTIVES.—Divorce, Fnquiries, &c Terms 
D moderate. Consultations free.—UNiverRsAL DETEC- 
5 TEM. BAR 8594. 











tives, 12 Henrietta St.. W.C.2. 


YXPERIMENTS with every ’baccy tried — 
i Have left all TOM LONG smokers satisfied. 
é TO DESIGNERS AND MANUFACTURERS. 

TATIONAL REGISTER OF INDUSTRIAL 
N ART DESIGNERS. 


If you design for Industry you should apply tor 
registration. If you are a user of Industrial Design 
seeking the services of competent designers or any 
information on matters of Industrial Design you are 
invited to communicate with the Register. The 
Register, established by the Board of Trade, is charged: 
(a) To compile a national register of qualified designers 
for Industry; (6) to bring registered designers into 
touch with manufacturers and others seeking to obtain 
the services of designers; (c) to act as a centre of 
information on matters pertaining to Industrial Design. 
—Apply to the Registrar for further infor~ tion, 
Nationa, REGISTER OF INDUSTRIAL ART D) SIGN RS, 
32 St. James’s St., London, S.W.1. Tel. Whi. -415. 


TILL anyone forward Blackwood’s ? Share Sub- 
sctiption. Miss Epwarps, Byways, Goring, Oxon. 








CINEMAS 


CADEMY CINEMA. 
4 Oxford Street. Cer. 2981 


JEAN GABIN and MICHELE MORGAN in 
“Quai des Brumes”’ (A) (Quay of Shadows). 
Also ‘‘ Consider Your Verdict” (A). 
YERKELEY CINEMA, Berkeley St. May. 8505. 
) CONRAD VEIDT and FRANCOISE ROSAY in 
“LE JOUEUR D’ECHECS.” (A) (The Chess Player.) 


APPOINTMENTS, &c., VACANT 
AND WANTED 


: ines INDIAN CIVIL SERVICE AND BURMA 
CIVIL SERVICE (CLASS 1). 


The entry for the Indian Civil Service and for the 
Burma Civil Service (Class 1) closes this year on the 
mith April. The recruitment of Europeans will be 
partly by Selection and partly by written Competitive 
Examination. A candidate is at liberty to apply for 
appointment by both methods, but a separate form 
must be used for each. Forms may be obtained from 
the Services Department at the India Office or from 
the Appointments Boards of Universities in the British 
Isles. The age limits are 21-24 onthe 1st August. Can- 
didates for appointment by Selection without. written 
Examination must have taken a good Honours Degree, 
but those who are sitting for their Final Honours 
Schools this year may be admitted provisionally. Full 
particulars can be had by applying to the Services 
Department at the India Office, Whitehall, London, 


W.1. 
INDIA OFFICE, 
February, 1939. 
2 NT woman worker wanted for Settle- 
ment m East End. Able to pay £2 2s. a week for 
board and residence. Useful work among children and 
adults. Muss Scort, Ratcliff Settlement, E.14. 





—— 
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THERE'S 





|_ A 

| DRAMA” will be given by PROF. TOYOICHIRO 
NOGAMI (of the Hosei University, Tokyo) at the 
SCHOOL OF ORIENTAL AND AFRICAN 

| STUDIES (Vandon House, Vandon Street, $.W.1.) 

| 


WITH THE ENGLISH 
WEATHER! 


But who would say no to a good sun 
soak at the end ofa long, cold winter ? 


Canadian Pacific cruise itineraries 


are perfectly planned for maximum 


sunshine and interest, while these 


liners are two of the finest afloat. 


SPRING CRUISE by Duchess of Atholl. To Madeira, 


Casablanca, - Lisbon. From Liverpool, Mar. 31. 
11 days from 19 Guineas. 

EASTER CRUISE by Empress of Australia. To 
Algiers, Catania, Naples, Monaco, Lisbon. From 


Southampton, Apr. 6. 16 days from 27 Guineas. 


First Class only. Limited membership. 





For further information and reservations apply your local 
Agent or Canadian Pacific, Trafalgar Square, W.C.2, 





103 Leadenhall Street, E.C.; 








LECTURES 


"> UDOLPH STEINER’S work. Free public lecture, | 


\ CAxTON HALL, Monday March 6th, 8 p.m., by 
Dr. PoprELBAUM, D. Phil. Goetheunum, Dornach, 
Switz. (English section.) 

© Truth and Error in Spiritual Research” _ ? 

Y,OUTH PLACE ETHICAL SOCIETY, Conway 
Ss Hall, Red Lion Square, Holborn.—Sunday, March 
5, at 1r a.m., W. B. Curry, M.A., B.Sc.: “If War 
Comes.” 6.30 p.m., Concert Chamber Music. Admis- 
sion free. Visitorswelcome. 

YTNIVERSITY OF LONDON. 

COURTAULD INSTITUTE OF ART. 
SOME ASPECTS OF THE PSYCHOLOGY OF 
A 7 
By Dr. E. Kris 


1. March 7. Historical and Psychological Approach to 
rt. 

2. March 10. An Essay in Psychological Biography. 

3. March 16. The Primitive in Art. 

4. March 17. Art and Magic. _ 

5. March 20. Modes of Expression. 


THE LECTURES WILL BE ILLUSTRATED WITH 
LANTERN SLIDES. 
The Lectures will be held at 20, Portman Square, 
W.1, at §.30 p.m. Admission 2s. 6d. 
Tickets will be issued strictly in order of application, 
which should be made to THE REGISTRAR, Courtauld 
Institute of Art, 20, Portman Square. W.1 


—=—-—-¢ | given by THE RIGHT REV. THE LORD BISHOP 
==] | OF STRANGNAS (DR. GUSTAF E. H. AULEN) 

















YTNIVERSITY OF LONDON 


A Course of Two Lectures on “* THEOLOGY AS 
A HELP TOWARDS CHRISTIAN UNITY ” will be 


| at KING’S COLLEGE, LONDON (Strand, W.C.2.) 
|on MARCH 7th and oth, at 5.30 p.m. At the First 
| Lecture the Chair will be taken ‘by the Rev. Prof. 
| Sydney Cave, D.D., M.A. (Principal of New College. 
| London, and Professor of Theology in the University). 

Course of Two Lectures on ‘‘* THE NOH 


on MARCH 7th and roth, at 5.30 p.m. At the First 
Lecture the Chair will o¢ taken by Dr. E. D. Edwards, 
M.A. (Reader in Chinese in the University). Illustra- 


tions. 
ADMISSION FREE, WITHOUT TICKET. 
S. J. WORSLEY, 
Academic Registrar. 





COMMERCIAL, SECRETARIAL AND 


TRAINING COLLEGES 
ONDON COLLEGE OF SECRETARIES 
d (Under Distinguished Patronage.) 
Complete and practical training for educated girls and 
women desiring to be PRIVATE SECRETARIES to 
Professional men, Politicians or Business men. 
INDIVIDUAL TUITION 
A suitable position found for every qualified student. 
Special attention given to foreign shorthand. 
Shorter courses in any secretarial subject. 
Apply 170 Queen’s Gate, S.W.7. (Tel. Kensington 3228.) 
(Se ee College,South 
Molton St., W.1. Founded 1910. May. 5306-8. 











PHYSICAL TRAINING COLLEGES 





| Gymnastics, Massage, Dancing, 






























"2 BEDFORD PHYSICAL TRAINING 
COLLEGE, 37 Lansdown Road, Bedford. 
Principal, Miss STANSFELD; Vice-Principal, Muss 
Petit. Students are trained in this College to become 
teachers of gymnastics. The course of training extends 
over 3 years and includes Educational and Medical 
Hockey, Lacrosse, 
Cricket, Tennis, Netball, &c. Fees £165 per annum.— 
For prospectus apply SECRETARY. 


SCHOLASTIC AGENCIES 
QCHOOLS FOR BOYS AND 
N TUTORS FOR ALL EXAMS. 
Prospectuses and reliable information about Schools 
in England and abroad forwarded free of charge. 
The age of the pupil, district preferred 
and rough idea of fees should be given. 
J. & J. PATON, Educational Agents, 143 Cannon 
Street, London, E.C.4. Tel.: Mansion House 5053. 


GIRLS. 





SCHOLARSHIPS 
YENRHOS COLLEGE, COLWYN BAY. 


ENTRANCE SCHOLARSHIPS will be offered as 
the result of an Examination to be held on May 3rd, 
4th and sth, as follows :— 

TWO of £50 A YEAR open to candidates of 12 
to 14 years ; 
ONE OF £50 A YEAR open to candidates under 
12 years ; 
and certain other smaller Exhibitions. 

For further particulars apply to the HEAD MISTRESS. 

Last date of entry 17th March. 


GIRLS’ SCHOOLS AND COLLEGES 
qSDAILE. 
4 
KILGRASTON ROAD, EDINBURGH. 
BOARDING AND DAY SCHOOL FOR GIRLS 
from 10 to 18 Years. 
Head-Mistress : Mrs. D. CALEMBERT, M.A. (Hons.). 
Thorough General Education. All Games. 
Preparation for Examinations. Good Playing Fields. 
For Prospectus apply L. G. LANGWILL, C.A., Clerk to 
the Governors, 19, Melville Street, Edinburgh, 3. 


Vw WILLIAMS SCHOOL, DOLGELLEY 
NORTH WALES. 








Recognised Endowed School for Girls. 
Moderate inclusive fee for board, tuition and books. 


HEAD-MISTRESS: 
Miss E. C. NIGHTINGALE, M.A. 





7 CHANCERY LANE, LONDON, W.C.2 






CHIEF ADMINISTRATION 
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EDUCATIONAL 





CKWORTH SCHOOL, NEAR PONTEFRACT, 
Founded 1779 by the Society of Friends (Quakers). 





HEADMASTER: W. A. COOPER, M.A., M.Sc. 
HEADMISTRESS: HELEN M. NEATBY, M.A. 





BROAD GENERAL EDUCATION UP TO 
HIGHER SCHOOL CERTIFICATE. 


RECOGNISED BY THE BOARD OF EDUCATION 


Careful Training for Life work. 
Guidance in Leisure Pursuits. 


EXCELLENT FOOD (OWN FARM). GARDENS. 


Estate of 340 Acres, with large Playing Fields, 
Modern Swimming Bath, Gymnasium, and Library. 


Fees Mode Moderate. Apply to Bursar for Prospectus, etc. 


DAVIES’S 


preparation for the Administrative and Tax Inspector 

groups of the Civil Service. EASTERVACATION COURSE 

in the compulsory subjects, March 20th to 31st. 
Library and other facilites in the house. 

Sussex House, 1, Holland Park, W.11. Park 9871/4. 








AUTHORS, TYPEWRITERS, &c. 


“EARN TO WRITE AR 2TICL ES ?§ AND STORIE 5. 
7 Make” spare hours profitable. Booklet free.— 
REGENT INSTITUTE (Dept. 85), Palace Gate, W.8. 








ITER: ARY Typewrte., Trans. »&c. spromptlyex. MSS | 


dts.1,000 words. Carbon copy 3d. 1,000.—Miss N. 
McFarv LANE(C » The Study,96 MarinePde.,L cigh- -on- Sea | 





6d. 1,000 words. S S.17, Hampstez id Hill Gardens, N.W.3. 











WANTED TO PURCHASE 
"TP EADY CASH WAITING.—I give the HIGHEST 
\ PRICES OBTAINABLE for your REVIEW 
COPIES.—T. J. Gaston, 76 Strand, W.C.2 (Tem. 3048) 


BOOKS WANTED 


OEB LIBRARY, CAMBRIDGE HISTORIES, 
_4 Recent Reference works, and REVIEW COPIES 
J. CLARKE HALL, L1D., 146 F leet St., E.C.4. (Cen. 4116) 


ART GALLERIES 


























EICESTER GALLERIES, Leicester Sq., 10—6 
4d (1) Recent Paintings by C. R. W. NEVINSON 
(2) New Paintings by GILBERT SPE NCER 

(3) Paintings and Drawings by MARIETTE 


(4) Drawings by MERVYN PEAKE. 


EXHIBITION 


G EORGE JAMESONE and Some Primitive Scot- 

tish Painters. Based on Unpublished MSS. ; 8 
Plates, 3s. 6d., by post 3s. 9d. On sale in the Exhibi- 
tion of Scottish Art, and from the author, MAURICE W. 
BROCKWELL, 142, Richmond Hill, Surrey. 


WHERE HELP IS NEEDED 


[DISTRESSED GENTLEFOLKS’ AID 
ASSOCIATION 


This is one of many pathetic cases for which funds 

are urgently needed. 

"IWO OLD LADIES, 78 and 67, formerly lived 

quiet secluded lives. Now in very poor circum- 

stances, family income having failed, savings almost 

exhausted and no one to care for them. PLEASE 
HE (Case 121). APPEAL S., 

74 BROOK GREEN, LONDON, W.6. 





























| 
| 
| 


_| Return tickets in- 








NINETEENTH 
CENTURY 


AND AFTER 


MARCH issue contains: 
The Future of the Conservative 
Party; The French Military Pro- 
blem; Indian Constitutional Problems; 
Germany’s Colonial Claims. 
3/- Monthly. Annual Subn. post free 36/- 
10, Orange St., London, W.C.2 











South 


Afriea 


THE ELLERMAN & 
BUCKNALL LINE 


service enjoys an 
enviable reputation 
amongst travellers for 
the excellence of the 
general arrangements 
and accommodation. 
Steamers specially 
designed for the 
tropics provide all the 
amenities essential for 
comfort at moderate 
cost. The cuisine is 
faultless and the 
service under the 
direction of experts. 

























€ 
London to Cape- 
town, Port Eliza- 
beth, East London, 
Durban, Lourenco 
Marques & Beira. 
_—_e————— 
FIRST CLASS 


FROM 









to CAPETOWN 


terchangeable 


oh Se 
other lines 


Imperial Airw mg 
Round. Africa 
tickets issued 


ELLERMAN & BUCKNALL 


104-6, Leadenhall “Street, London, E.C.3 


TT LL LNT aT PI TBS: <A A 
THEANGLO - SWISS TRAVELLERS’ CLUB 





Your Holiday in 
Peaceful Switzerland 


Travel in comfort by the Short Sea 
Route and 2nd Class on Normal Express 
Services. Stay at good Hotels. The 
Anglo-Swiss Travellers’ Club, the 
non profit-seeking holiday organi- 
sation enables its members to enjoy 
these advantages at economical cost. 
The Club arranges Group Holidays in 
26 picked centres, or Personal 
Holidays with individual travel any- 
where in Switzerland. 


Write now for the Club’s 
Illustrated Handbook No. 27 





a 











| el ‘ anette 


a i | Offices :-— 








The ANGLO-SWISS TRAVELLERS’ CLUB 


Ltd. 
Piccadilly House, Piccadilly, 
Manchester, I. 
(Phone: Blackfriars 4439) 


or to London Office - Dorland House, 14/16 
Regent St., S.W.1. "Phone: Whitehall 6988-9 


5 Zp 








] SPRING AND EASTER TOUR 


| Yugoslavia, May 8-30. A country off the 
| beaten track filled with interest—lovely scenery, 


ne 
HOUSES FOR SALE AND TO LET 


IN AN 18th CENTURY Houj 
facing south over a common 


p.a. SPACIOUS 2nd FLOOR RF 
£165 20 minutes from City. 2 cons only 
Sitting rooms, 2 bedrooms, modern bathroom 








kitchen. All Electric. ANN SPICE, 40 Eli ind 
S.W.1. SLO 7274. — 
—....— 
A BARGAIN. IN SAFETY ZONE, 
",HE WHITE HOUSE, MIDHURSF 


E 
EASY REACH LOVELY COWDRAY PARK. GOLF 
AND THE COAST, WITH we VIEWS 
OF THE DOWN 


Hall. 3 Reception Rooms. Oak Floors and 

§ Bedrooms. Art. Bathroom, Basins and Sia 

Labour Saving Offices. Central Heating. Main Se 
vices and Drainage. j-acre. Garage, 

Strongly Recommended. Well-nigh perfect. —Cusirr 

AND WEsT, Haslemere (Tel. No. 680), also at Hindhead, 





SAFETY in War. Houses on Sale. Apply Box A162, 


—— 











FOR THE TABLE 








) MPIRE COFFEE—3 ‘on finest Kenya Coe, 

1 freshly roasted, berry or ground, for 5s. 6d., post 
paid in United Kingdom. -Write RALPH RICHARDSON, 
Coffee Pls anter, Cc offee eb alat Ware, » Herts. 








HOLIDAYS 


VHE ERE 'S sik in HARROG: ATE; ; hospitality i in 
Harrogate ; happiness in Harrogate; brilliant com- 
pany in Harrogate. There are Cheap Monthly Returns 
by rail, too, any train any day.—Guide free from P, M, 
WILSHERE, Informe ation Bureau, Harrogate. 





FRESH FRUIT 


J AFFA ORANGES, ‘case 150 Large Juicy 16s. Case 
e 80 Large Seedless Grapefruit 17s. 6d. Case half 
Oranges, half Grapefruit 17s. 6d. Carriage paid. Cash 
with order. SUNRIPE FRUIT, V.3, Liv verpool. 














GARDENING 


c ’¥ ENUINE CHASE CONTINUOUS CLOCHES 
J help the gardener and the cook! Luxurious early 
vegetables, salads, straw berries, etc., easily produced in 
any garden. Over 25 years’ continuous success— 
Detailed list free from CHASE PROTECTED CULTIVATION, 
Lrtp., Dept. C2, Chertsey, Surrey. 








MISCELLANEOUS 





RB > LA’ TTIS KILLS COCKROACHES. Safe, simple, 

sure, guaranteed, world-famed. From Chemists, 
ease Boots’ branches, gr Sole makers: HOWARTES, 
473 Crooksmoor, Sheffield, 10. Tins 1/6,2 6,4 6 post free. 





AVE you anything to sell? Readers par anything 
E to sell or professional services to offer are invited 
to bring their announcements to the notice of the many 
thousands of readers of The Spectator. Prepaid Classi- 
fied. advertisements cost 2s. per line (36 letters) pet 
insertion and should reach The Specta.or Offices, 
99 Gower Street, London, W.C.1, with remittance by 
Tuesday of each week. Discounts: 25% for six inser 
tions: §% for 13; 73% for 26: and 10% for 52 





YERFECT SANITATION WITHOUT DRAINS. 
| —Country House or Seaside Bungalow can have 
comforts of modern city sanitation, WITHOUT 
DRAINS OR WATER-FLUSH. = Elsan Chemical 
Closet is Guaranteed odourless, germ-free, safe; 
awarded 7 Medals, Royal Sanitary Institute. Approved 
by Local Authorities. Tens of thousands in use. 
Models for every purpose, carriage paid from $75. 64, 
complete and fitted with the New BAKELITE Seats— 
Write for FREE ILLUS. BOOKLET to _ELsAn C0. 
(Dept. 254), 51 Clapham Road, London, S.W.9. 


—— 

















Sicily, Florence, Naples and Rome, 
April 5-May 1. A tour of absorbing interest. 
Corsica, April 17-29. An island full of beauty 
and interest. F 
Holland, April 17-22. Picture galleries, 
museums, bulb-fields. ; 
Scilly Isles, April 21-28. Genial sunshine, 
spring flowers. 


architecture, peasant life and costumes. 
Write for illustrated prospectus : of these 
Conducted Parties. 

CAMPS AND TOURS UNION, 
Duke Street House, 415 Oxford Street 
London, W.1. (Mayfair 5542) 
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